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Let Us Help You 


Improve Your Investment 


The goal of every investor should be to develop a sound 
well-balanced investment portfolio providing a good in- 
come return and possibilities of long term market appre- 
ciation. But since conditions are constantly changing, 
making certain securities less desirable for holding than 
others, it is very important that such a program, once 
established, be KEPT in adjustment with the ever-chang- 
ing investment pattern. There is no other method which 
will assure successful investment results. 


Careful Planning Essential 


Too frequently the individual is tempted to try for quick 
stock market gains and when he does, he is no longer an 
investor — but a gambler. Making profits in a rising mar- 
ket looks easy but history ¢°-———OCOCOrrC" 





If you want to speculate in the mar. 
ket, that is your privilege. However, 
if you desire to follow time-tested 
investment principles and develop a 
sound, well balanced investment pro- 
gram suited to your individual ob- 
jectives, Financial World Research 
Bureau is ideally equipped to help 
you. With your investments under 
our supervision you have the assur- 
ance that all potential developments 
which may affect your holdings are 
under constant study and if any re- 
vision of your program is needed you 
are advised exactly what to do. 


By subscribing to our service you 
will bring to bear on your investment 
problems the experience and knowl- 
edge of an organization devoting its 
full time to the analysis and deter- 
mination of security values and the 
supervision of investment portfolios. 


Convincing evidence of the value 
of our personal supervisory service 
is to be found in the high rate of 
renewals year after year. In the past 
several years over 80 per cent of all 
expiring contracts have been renewed 
and many have been subscribers to 
our service continuously from five to 
fifteen years. 





proves conclusively that the FINANCIAL WORLD 
great majority who buy and 


sell securities without re- 
gard to underlying values 


Service for the Investor.” 
eventually lose money. 








Take the first step toward 
better investment results by 
sending us a list of your hold- 
ings and letting us explain in 
greater detail how our Per- 
sonal Supervisory Service — 
will help you. The fee is sur- 
prisingly moderate. 


C) Inéome 


Ke ————————— 


66 Trinity Place, New York 6, N. Y. 


(1) Please send me the pamphlet “A Personalized Supervisory 


(CI enclose a list of my present holdings with original purchase 
prices and would like to have you explain whether your service 


would be adaptable to my problem and if so, what the cost would 
be for supervision. My objectives are 


C) Capital Enhancement 
It is understood that I incur no obligation by this request. 


RESEARCH BUREAU 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
so long as it clings to this ideal it can count upon the support of the investing public. 


Vol. 86 July 17, 1946 No. 3 


This Week 


How Much Inflation Have Mc. vcunees 3 
Investing $10,000 in High Quality Issues..................... 0. cece eee eee 4 
DE I cw toate c cdapaes cocaine 0» svacgubbateeteceusease 5 
High Coal Costs Threat to British Economy......................... Re saikce cial 6 
ee TS Re en ee re errr 7 
Firestone — Dividend Increase Prospect. .....s.. 2.2.0... ccc cece cece cece 10 
Implement Makers. Helped by. Farm Prosperity............................ 11 


Basic Principles of Investment Success 


Chapter VIII — Stable Income Stocks....................... cc eee ee ee eens 13 
Sugar Prolite Giaseed Oy Bihert Crop... ni. niin ccc ccc cece wees: 14 
FINANCIAL WorLD Quarterly Index of Articles.....................0......04.. 25 
BSSUU a i ST Pa I a Ss Ta co che ce Snes ccc cnees 8-9 
LA ies Ca ek aces a a Se ss cara ba wie’s 12 
IE isto 2.0 vas vee ce Sauls cia hin. Jeep ene Rale 6 b:a% La aiwes 15 
Cee i  aealnw mee deeisin'’ 16-17 
Selected Issues .............. Ean ae Ne ee nd rn One eee 18 
ee etter haa eed pul padce edb UM Ea s< o0eceee see 19 
SY OS eS Ge re 20-21 
Pa Rye OR a et Rie ts Oe ttt 52) 2 er a a 24 
Financial World Stock Factographs........................0.0000-0.. 26-28-30-31 
Dividends! Deslaced: iiss ccs in. Shea. oieinead tec cies oh a rere 27 
Ce ee i cea asa wter hee Saker eateetes 29 
P’seiiperee en AEE EE OT, SO tee Pe SE La Weas ccescccvess 32 


Published Weekly 


Guenther Publishing Corporation 
86 Trinity Place, New York 6, N. Y. 


LOUIS GUENTHER, PRESIDENT AND PUBLISHER 


Henry L. Vonderlieth, Executive Vice President—H. D. Guenther, Vice President 
—Richard J. Anderson, Vice President and Managing Editor—Weston Smith, 
Vice President and Business Editor—Ralph E. Bach, Vice President and Direc- 
tor Portfolio Supervision—Arthur E. Voss, Treasurer—F. D. Hanse, Secretary 


EDITORIAL STAFF 
George E. Andresen—Frederick A. Chase—Guy Es de Lagerberg—P. Dewhurst— 
Theodore K. Fish—B. Van Wie Fletcher—Allan F. Hussey—W. Sheridan Kane— 
Robert H. Maurer—Valentine Menger—Anton L. Schurk—Daniel A. Williams— 
F. J. Winten—John S. Wood 


ADVERTISING REPRESENTATIVES 


Chicago: Irving V. Koch’ Company, 64 East Lake Street (Phone: State 5224) 
Los Angeles: Brand & Brand, 1052 West Sixth Street (Phone: Michigan 1732) 
Detroit: James J. Higgins, 7338 Woodward Avenue (Phone: Madison 0790) 
St. Louis: Fred Wright Company, 915 Olive Street (Phone: Chestnut 1965) 

Subscrigtion rates: U. S., Mexico, Cuba, Central and South America 
(except British Honduras and the Guianas), $15 a year; Canada and 
all other countries, $17. FOR CHANGE IN ADDRESS: Give both 


the old and the new address, two weeks before the change is to take 
effect. FINANCIAL WORLD is copyrighted 1946, by the Guenther 


except by permission. Entered as second-class matter October 22, 1906, 
at the Post Office at New York, N. Y., under the Act of Congress 
of March 3, 1879. Printed in U. S. A. 





Publishing Corporation. Reproduction in whole or in part prohibited AMERICA’S 
I NVESTM ENT 
AND BUSINESS 
WEEKLY 








WALL STREET 


Metals Industry .. . 
Industrial Keystone 


Most Americans today are aware of 
the economic importance of the “Big 
Three”: steel, coal and wheat. Smaller 
volumewise, another group of materials 
— the nonferrous metals — is equally 
necessary to the health of the nation’s 
business bloodstream. Ranging from 
familiar metals such as lead, copper and 
zinc to the lesser-known molybdenum 
and vanadium, this galaxy of some ten 
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. « « Vitally important 


different metal types is often called the 
keystone of our industrial future. 

To bring the importance of these 
metals into focus, the nationwide in- 
vestment firm of Merrill Lynch, Pierce, 
Fenner & Beane has prepared a booklet, 
“MeEtTALs — 1946”? — which provides 
investors with a full-length portrait of 
the non-ferrous field. Here are discussed 
the thorny questions of supply and de- 
mand, availability of reserves, problems 
of labor and competition. 

Pointed and concise, “MrTALs — 
1946” delves into the uses of each 
metal, provides a frank appraisal of 
favorable and unfavorable aspects for 
the industry as a whole and is as com- 
prehensive and as accurate as research 
and field investigation can make it. 
Settling down to facts and figures, this 
valuable booklet contains detailed anal- 
yses of no less than 43 companies, dis- 
cusses their business. activities, gives 
sales, earnings and dividend records 
since: 1936 as well as other pertinent 
facts. In short, the booklet reveals the 
non-ferrous metals industry as_ the 
minuteman helping America to re-es- 
tablish her peacetime economy. 

The usual request* will bring readers 
a copy of “Metats—1946” without 
charge; they will find it contains ma- 
terial of lasting value as well as pro- 
viding facts on which sound investment 
decisions are made. 





* Mail your request for ‘“Metars—1946” to: De- 
partment “FW,” Merrill Lynch, Pierce, Fenner & 
Beane, 70 Pine Street, New York 5, N. Y. 
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The new Custom Super Club Sedan 


rer before ia Stchardl, history 
beat there boon an anncuncerscnl ted tle Pia? 


pe dent hit0w. for certain, what other car 


manufacturers intend to do. 


But, here at Packard, we have already made an 
important decision: 


There will be no new “next year’s” models intro- 
duced this fall. Nor will there be any major changes 
in the superb Packard we are now building —at 
least until well into 1947. 


There are five reasons for this decision: 


. By continuing to build this superlatively fine motor 
ear over into 1947, we do not have to stop produc- 
tion to “tool up” for changes. This means more cars 
—sooner—for people who are so eager to become 
Packard owners. 


tects the motorist who buys today’s new Packard. He 
knows that the stunning new Packard he buys today 
will not become “dated” in appearance tomorrow. 


. The stacks of orders now on hand are gratifying 


evidence that today’s new Packard is the car 
America wants. 


. Because of its advanced Clipper styling, today’s new 


Packard is not only conceded to be the best-looking 
car on the road, but is actually ahead of its time. 


. No car we have ever built, in all our 46-year history, 


ever won such spontaneous, enthusiastic, nation-wide 
acclaim as today’s beautiful new Packard Clipper. 


See this brilliant new Packard and place your order 
—today. You'll soon know why Packard owners 
are saying, “Packard is a good company to do busi- 


2. By continuing the present styling, Packard fully pro- 


ness with.” 


ASK THE MAN WHO OWNS ONE S S& - PACKARD 
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Bureau of Printing and Engraving, Washington, D. C. 


How Much Inflation 


Have We Had? 


LS electricity, inflation is easy 
to understand but hard to de- 
fine. In both cases, however, it is 
possible to proceed from observed 
cause to predictable effect without 
undue concern over precise terminol- 
ogy. But while the study of electricity 
is an exact science, the causes and ef- 
fects of inflation are obscured by the 
necessity for consideration of a multi- 
tude of factors whose future move- 
ments and relative importance can 
only be approximated, and which may 
at any time be offset or augmented by 
new considerations which could not 
be predicted in advance. 


Two Questions 


Thus, it is almost impossible for 
even the most comprehensive study of 
economic and political factors to yield 
the definite conclusion that a given 
country will experience inflation, or 
if so, how soon and how much. The 
first two questions are academic at 
present, since ‘practically all countries 
have already experienced some infla- 
tion; the problem is to decide how 
much further it may go in any given 
nation. It is conceivable, though un- 
likely, that a concerted buyers’ strike 
or drastic government action could 
halt inflation in its tracks in the 
United States; it is even more unlike- 
ly that we will suffer any astronomi- 
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cal price rise such as that currently 
besetting Hungary. 

But a further decline in the pur- 
chasing power of the dollar seems 
likely, and its probable extent can be 
judged only by examining the nature 
and extent of the economic changes 
which have already taken place. Even 
were no further general price rise in 
prospect, it would be pertinent to at- 
tempt to measure these individual 
changes for évidences of unbalance 
which might affect the future move- 
ments of various types of prices. 

The accompanying table lists some 
of the more important factors which 
must be considered in connection with 
any study of inflation. Some are 
causes, some are effects and some are 


As measured by stock 
prices, not much. And as 
measured by either stock 
or commodity prices, no- 
where near as much as 
is possible unless con- 
sumers exercise restraint 


corollary factors useful primarily as 


- yardsticks in determining whether 


other changes have been excessive. 

The first three items listed are, 
fundamentally, causes of the infla- 
tion we have already experienced. 
They are not separate causes, but 
merely different means of expressing 
the same concept, namely the huge 
growth in purchasing power since 
1939. It is the excess of this growth 
over the accompanying increase in 
goods available for purchase which 
has been primarily responsible for the 
rise in commodity prices. 


Factors Increase 


Increases in these factors are by 
no means without precedent. All 
have risen over a long period of years 
as population and national income 
gained. But the speed and magnitude 
of the rise in recent years has far out- 
stripped anything ever witnessed be- 
fore. The volume of money in cir- 
culation increased during World War 
I from slightly under $3 billion 


Changes in Inflation Factors 


Item 
Money in circulation (in millions). . 
Bank deposits (in millions)........ 


Personal liquid assets (in billions) . 


National income (in billions)....... 
Consumer expenditures (in billions) 


Industrial corporate profits (in millions)... 
Industrial production (1935-39 = 100)..... 
Industrial stock prices (1935-39 = 100).... 
Railroad stock prices (1935-39 = 100)..... 
Farm commodity prices (1926 = 100)..... 
Non-farm commodity prices (1926 = 100).. 


a—1939. b—1935-39 average. 


Recent Pre-War 

Level Level Increase 

“See $28,395 a$7,171 296.0% 
Poses, 148,000 a54,938 169.3 
ite ea Se 145.5 a45.4 220.5 
dak a's 3 161.0 b65.4 146.2 
ns Xiake 120.0 b58.8 104.1 
1,744 al 465 19.0 
160 b100 60.0 
157.1 b100 57.1 
159.7 b100 59.7 
137.5 a61.0 125.4 
103.9 a80.1 29.7 








early in 1915 to $5.4 billion late in 
1920, then held between $4 and $5 
billion for more than ten years. It 
did not exceed $7 billion until 1939. 


Bank Deposits 


The volume of bank deposits also 
rose during World War I, from $19.1 
billion in 1915 to $35.8 in 1920, then 
continued to increase more slowly to 
‘$52 billion in 1928. After falling to 
$36.9 billion in 1933, deposits had ris- 
en only slightly above their former 
peak when expansion started in 
earnest in 1939. No satisfactory 
comparable data are available for li- 
quid asset holdings of individuals 
prior to 1939, but since all the indi- 
vidual components of this total (cur- 
rency, bank deposits and U. S. Gov- 
ernment securities) were outstanding 
in much smaller amounts in previous 


years, there is little question that this. 


index of purchasing power, as well as 
the other two, has shown an unpre- 


U nder any market conditions, 
some individuals are compelled 
by their personal financial circum- 
stances to look first of all to the safe- 
ty of their invested capital, with in- 
come and profits of decidedly sec- 
ondary importance. Persons in this 
category include the small investor 
who cannot afford to lose any of his 
painfully built-up capital, those whose 
advancing years have placed a defi- 
nite limit on their future earning 
power, and all others who cannot af- 
ford to assume the risks inescapably 
bound up with speculative activities. 

Under present conditions, even the 
average investor who is usually justi- 
fied in assuming some degree of risk 
should seriously consider the vulner- 
able position of speculative securities 
after an almost uninterrupted advance 
extending over a period of more than 
four years. While there appears no 
need to shift any large proportion of 
one’s holdings into short-term Gov- 
ernments or other cash equivalents, it 
is certainly in order for the average 
man to follow more conservative poli- 
cies than have been the rule during 
the last few years. 

The accompanying $10,000 port- 
folio is designed to meet the needs’ of 
those in the first category mentioned 
above, and can also be used for place- 


4 








no meaning so as eeaared 


against concurrent changes in the eco- 
nomic activity of the nation. The lat- 
ter can be roughly measured in money 
terms by national income, and in phy- 
sical volume of output by the FRB 
index of industrial production. A 
glance at the table indicates that 
neither of these has risen to anywhere 
near the extent of the increase in pur- 
chasing power. And if the base pe- 
riod for these two indices be-taken as 
1939 instead of the 1935-39 average, 
the increase in national income falls 
to 127 per cent; in industrial produc- 
tion to 47 per cent. The greater mag- 
nitude of the increase in national in- 
come, as compared with the index 
of industrial production, is due partly 
to the fact that the latter does not 
pretend to measure all economic ac- 
tivity and partly to the rise in the 
price level. . 





Investing $10,000 in High Quality Issues 


ment of part of the funds held by the 
average man. It does not represent 
the ultimate in conservatism, includ- 
ing as it does four common stocks, but 
it approaches this’goal about as close- 
ly as seems advisable at present. 
The senior securities included all 
occupy an unassailable position. The 
organizations represented by the two 
corporate bonds and, the preferred 
stocks have had excellent records and 
are in strong financial position. The 
senior position of these issues in the 





A Quality Portfolio 


Indicated 





Annual 
Amount Issue Cost Income 
$1,000 U. S. Government ; 

2148, 1972-67 ........ $1,040 $25.00 
$1,000 Amer. Tel. & Tel. > 

re 1,056 27.50 
$1,000 Atlantic ReGning *, 

25%s, pepe rece 1,035 26.25 
10 shs. Sterling Drug 

314% preferred...... 1,085 35.00 
10 shs. Westvaco Chlo- 

rine $3.75 preferred... 1,055 37.50 
25 shs. Borden Company 1,325 50.00 
25 shs. MacAndrews & 

Foeches.'.4 229109 . 6: 1,000 45.00 
25 shs. J: C. Penney.... 1,300 50:00 
35 shs. Philadelphia 
meee AS, NSE 1,015 42.00 

$9,905 $338.25 

meeee..6. CRS eS 3.4% 


‘an expansion of consumer expendi- 
tures. The latest figure quoted, $120 
billion, represents first quarter 1946 
levels at a seasonally adjusted annual 
rate. 

This is more than double the 
prewar total, but is less than the gain 
in national income. The only reason 
for this is the non-availability of 
many types of durable goods. Expen- 


ditures for this purpose were at lev- J 


els comparable to those of. 1929, when 
the price level was lower and nation- 
al income was only halt as large as at 
present. 


Rising Prices 


So far, the large increases in prices 
have been confined largely to raw ma- 
terials, particularly farm products. 
Manufactured goods have recently 
been quoted (May figures) at only 

Please turn to page 23 


companies’ capital structures makes 
them safe beyond any question. The 
Atlantic Refining bonds are quoted 
exactly at call price; the Telephone 
obligations about a point below. 
Neither Sterling Drug nor West- 
vaco Chlorine has any debt outstand- 
ing ahead of the relatively small pre- 
ferred issues. Both are quoted a point 
or two above call, but neither pay- 
ment nor refunding appears likely in 
either case due to the low dividend 
rates and the fact that both were sold 
late last year. They appear to be in 
somewhat better position than high- 
grade, non-callable preferred stocks, 
which are currently quoted at prices 
making them extremely vulnerable to 
any hardening of interest rates. 
The common stocks” have been 
chosen on the basis of stability. of 
earnings and dividends. In each case, 
such stability is inherent in the na- 
ture of the company’s business, and 
has been amply demonstrated by ac- 
tual performance over past years. 
All four companies earned substantial 
profits throughout the 1932 depres- 
sion. Borden has paid dividends in 
every year since 1899, MacAndrews 
& Forbes since 1903, Philadelphia 
Electric since incorporation ‘in 1929, 


and Penney since the second year fol- 


miei its incorporation in 1924. 
FINANCIAL WORLD 
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New Hate Boost 


Emergency boost in freight rates far from suf- 


- 


ficient to offset previously granted wage increase. 


Here are comparative positions of leading railroads 


nstances of public rate fixing au- 

thorities erring on the side of 
generosity are about as numerous as 
the proverbial hens’ teeth. The In- 
terstate Commerce Commission, al- 
ways conscious of this tradition, was 
more than careful to preserve it when 
it granted an emergency increase of 
6% per cent (with certain variations) 
in freight rates, effective July 1, pend- 
ing final decision on the carriers’ re- 
quest for a 25 per cent boost. The 
Commission estimates that the al- 
lowed increase will bring in annually 
an additional $390 million to the 
roads, conceding at the same time 
that the wage hike imposed on’ the 
roads earlier this year will cost about 
$725 million annually. The disparity 
is considerably wider when reckoned 
for 1946 alone, since the wage rise 
was made retroactive to the first of 
the year, while the rate rise is opera- 
tive only in the latter half. 


Factors Involved 


In filing their request for 25 per 
cent higher freight rates the carriers 
were not only taking into account the 
greater wage bill, but also the rising 
cost of fuel and other materials. In- 
creases since 1939 in wages, supplies, 
materials and fuels amount to $1.9 
billion, according to the Association 
of American Railroads, while freight 
rates were at or below the prewar 
level. Estimating that 1946 freight 
traffic would fall 19 per cent short of 
last year’s, the A.A.R. computed that 
this year’s railway operating income 
before charges would amount to less 
than $100 million with a deficit of 
$345 million after fixed charges. The 
estimates were based on rates prevail- 
ing before the emergency increase. 

The rate increase granted, although 
basically 614 per cent, includes a pro- 
vision for a further increase of 5 per 
cent for carriers operating in “official 
territory” (north of the Potomac and 
east of the Mississippi) except on 
anthracite and bituminous coal, lig- 
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nite, oak and iron ore, becatse spe- 
cial increases for these products were 
made applicable all over the country. 
On the other hand certain basic com- 
modities were excepted from the 
order and granted only a 3 per cent 
total increase; these included agri- 
cultural products, livestock and low- 
grade mine products. 


As a result of the indicated and 


other exceptions the various roads are 
benefited in different degrees, those 
in the northeastern areas obviously 
gaining the most. In the latter terri- 
tory, the over-all effect is an approxi- 
mate 7%4 per cent increase in freight 
revenues, while in other areas it 
amounts to about 4.7 per cent. In- 
dividual carriers get as little as 4% 
per cent in some cases and as much as 
eight per cent in others. 


Because of these variations the 
roads listed in the table below are 
shown to be in a position to offset dif- 
ferent percentages of their increased 
labor costs with higher revenues. The 
Erie, Nickel Plate and the Chesa- 
peake & Ohio stand well above the 
others in this respect, while the Penn- 
sylvania, the Reading and the Boston 
& Maine have a significant advantage 
over the remainder. The Atlantic 
Coast Line, Missouri Pacific and the 
Atchison, at the bottom of the group, 
are unlikely to do even half as well as 


Higher Freight Hates as 


*Annual 





*Annual Gain Percent 
Cost from of Wage 
of Wage Rate Increase 
Increase Rise Covered 
Atchison, Top. & 

Santa Fe ...... $36.0 $12.0 33% 
Atlantic CoastLine 13.7 4.0 29 
Boston & Maine 7.0 73.6 51 
Chesapeake & Ohio 713.9 78.8 64 
Chicago, Burling- 

ton & Quincy.. 145 60 41 
Chicago, Gt. West- 

GOR. cntundceris 2.4 1.0 42 
Chicago, Mil. & 

7 ee 20.0 7.0 35 
MRO wi Ls id's 411.0 +8.0 73 
Kansas City South- 

Sasa errant 3.5 1.5 43 

* Millions. + Financial World estimate. 








Sst 


N.Y. Central Mohawk L-4 Lennetioe 
some of those at the top. These 
roads, however, in common with most 
western and some southeastern car- 
riers, gain additional benefits later in 
the year when mandatory reduction 
in rates on land-grant railroads are 
abolished on October 1. 


Results Indicated 


Since there are other factors affect- 
ing costs besides wages, and because 
unpredictable shifts in traffic volume 
may influence revenues as much as 
rates levied, it is not intended to say 
that the reported operating results 
will bear a precise relationship to 
the wage-rate situation depicted. In 
addition, tax carryback possibilities 
may have important bearing on ac- 
tual results in some cases, inasmuch 
as many roads have been in EPT 
brackets in prior years. Maximum 
carrybacks are very substantial in 
some instances, exceeding $100 mil- 
lion in the case of the Atchison and 
approximating $175 million for the 
Union Pacific. The New York Cen- 
tral is giving full proportionate ef- 
fect to its carryback credit in current 
monthly statements. 

Class I railroads for the first five 
months of the current year had net 
railway operating income of only $115 


Offset ta Wage Increase 


*Annual 

*Annual Gain Percent 

Cost from of Wage 

of Wage Rate Increase 

Increase Rise Covered 
Missouri Pacific.. 22.0 6.0 27 
New York Central 60.0 28.0 46 
New York, Chic. 

} 2. ag) re 76.3 4.5 71 
New York, New 

Haven & Hart. 148 6.0 41 
Norfolk & West- 

NE Gs cca Wace eae +10.5 5.0 48 
Northern Pacific. 10.5 5.0 48 
Pennsylvania .... 72.5 40.0 55 
are 10.1 53 52 
Southern ........ 19.0 8.0 42 





million compared with $449 million 


in the same period of last year. Af- 
ter interest, rents and other fixed 
charges there was a net deficit of $40 
million this year as against net in- 
come of $261 million in the cor- 
responding period of 1945. Results 
varied in different sections of the 
country, eastern roads showing a 
deficit of $57 million after charges, 
compared with net income of $107 
million in the first five months of 
1945, while western roads managed 
to show income of $16 million this 
year against $113 million last, and 
southern roads reported net income 
of $1.5 million this year and $41 mil- 
lion in the five-month period last year. 





Freight car loadings are expected 
by the Shippers Advisory Board to 
show an increase of 2.7 per cent in 
the third quarter of this year over 
the like period of 1945, on a nation- 
wide basis. 


Divergent Prospects 


This estimate conceals wide dispari- 
ties in prospects in different areas ; in- 
creases in different sections, for ex- 
ample, are placed as high as 12.9 per 
cent in New England, 12.4 per cent in 
the Great Lakes district and 10.3 per 
cent in the Atlantic States, while de- 
creases of as much as 14.6 per cent 
are indicated for the Southwest and 
8.4 per cent in the Central Western. 





While the freight rate increase 
granted is manifestly inadequate even 
to cover the higher cost of wages, 
there is little doubt that additional 
rate relief will be forthcoming, 
probably before the end of the year. 
The I.C.C. was careful to classify its 
order as of a temporary and emergen- 
cy nature, and it is significant that 
three of the eleven commissioners 
dissented from the Commission’s rul- 
ing on the grounds that the amount 
allowed was insufficient even as tem- 
porary relief. With an adequate rate 
structure there is little doubt of the 
capacity of the roads to participate 
fully in the industrial boom in pros- 
pect. 


High Coal Costs Threat To British Economy 


Fuel expense to utility companies has more than doubled 


in eight years. Result has been a weakening of manufac-. 


turers’ competitive position. Picture provides lesson for U. S. 


“C arrying coals to Newcastle” 
once epitomized the height 
of economic folly. England produced 
so much coal during the century be- 
fore World War II that shipping it 
there was as ridiculous as carrying 
corn to Iowa or cotton to Texas from 
. lands across the sea. Even in the 
days when Hitler was being appeased, 
coal comprised a tenth of total British 
exports. 


‘ Times Change 


Not so today. And unless both 
the quantity and quality of produc- 
tion are sharply increased during the 
next six months, England must re- 
sort to the importation of coal which 
will mean increased fuel cost to its 
manufacturers. If this should result 
in the bogging down ‘of British in- 
dustrial recovery, the blame can be 
laid very properly at the door of 
British labor. 

Ever since James Watt invented 
the condensing steam engine 250 
years ago, British economy has been 
based largely upon the importation of 
raw materials from India, the Domin- 
ions and the United States, and their 
conversion into finished goods for ex- 
port to all corners of the world. In 
the main, that’s how England, which 
doesn’t produce enough cereals and 
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meat to feed itself, has managed to 
live and to build its backlog of foreign 
investments. And it has been a plen- 
itude of low-priced coal of good 
quality that has made this conversion 
profitable. 

Although many of its industrial 
plants were seriously damaged by 
blitz-bombing, England should have 
had the jump on the United States 
in the conversion of its war industries 
to peacetime production. While some 


of her men. were in the Far East, by - 


far the major part of her fighting 
forces were within short haul of the 
British Isles on V-E Day and could 
be brought home in a hurry. So lack 
of manpower was not England’s 
major worry. The real trouble was 
that the country was “captured” at 
the polls by a leftist Labor Party, 
even before Germany admitted defeat, 
and industry began slowing down. 
Given a choice of occupations, few 
of us would be inclined to select the 
mining of coal. Under the best of 
conditions, the work is hazardous and 
arduous. But if the economy of a 
country is built upon a plentiful sup- 
ply of cheap coal, somebody has to 
mine it. Unfortunately, neither for- 
mer British miners nor other veterans 
have shown a willingness to enter the 
pits, except at sharply increased rates 


of pay and under greatly improved 
working conditions. As a result the 
price of coal has been boosted so high 
and its quality has been so’ reduced 
that manufacturing costs have been 
raised beyond the competitive level 
of other countries. 

British stocks of coal above ground 
have fallen sharply since V-E Day. 
At the end of April 1945 the available 
supply was slightly over 15 million 
tons. But a year later it was con- 
siderably less than 9 million tons be- 
cause the quality of available coal is 
far inferior to that of a year ago 
because British miners have not 
“cleaned” the coal they dug. 


Utilities Affected 


Data concerning the efficiency of 
coal fired by British industry in gen- 
eral are unavailable, but we do have 
some evidence of the effect of this 
high-priced low-grade coal on the 
more important electric utilities of 
England. The Central Electricity 
Board, an agency of the British Gov- 
ernment, controls the well-known 
“British Grid,” a system of intercon- 
nected transmission lines, and _ all 
connected plants must report their 
operating results to it. 

In the April 18 Electrical Times of 
London, the leading electrical publi- 
cation of England, we are told that 
not only is coal in short supply but 
“the inferior and unsuitable quality 
of coal delivered to power’ stations 
[has] reduced the efficiency of boiler 
plants materially.” In fact, this maga- 


FINANCIAL WORLD 





zine | 
the I: 
in th 
the 
was 

kilov 
up b 


and 
plant 
per 
cost 
5 4, 


a ot  ;~aoeyzze~Zsowaa 








'y 


\y 4 sy 


zine estimates the loss in efficiency of 
the larger British generating stations 
in the first quarter of 1946, due to 
the poor quality of coal delivered, 
was equivalent to having 350,000 
kilowatts of generating capacity blown 
up by bombs. 

In 1937 the combined cost of coal 
and ash ‘handling to these British 
plants was at the rate of 2 1/5 mills 
per kwhr produced, but by 1945 the 
cost had more than doubled, rising to 
5 4/5 mills per kwhr—which com- 


pares with only 2 9/10 mills for 
American plants. 

British experience under a Labor 
Government points to what might 
happen here if union labor continues 
to achieve added power over Wash- 
ington officials. Earlier this year, we 
saw the Executive Department sup- 
plant the mine operators in their ne- 
gotiations with the United Mine 
Workers over rates of pay and make 
awards to labor which forced OPA 
to raise the ceiling prices of both soft 


and hard coal to prevent wholesale 
bankruptcy in both coal industries. 

Although the amount of these in- 
creases was not sufficiently large to 
handicap our reconversion program, 
they have had the effect of increasing 
the competitive advantage of other 
forms of fuel. And a continued policy 
of appeasing coal miners at the ex- 
pense of the consuming public might 
eventually bring about a condition in 
the United States similar to that now 
existing in England. 


Mixed Earnings For Bank Shares 


econd quarter operating earnings 
S reported: by the principal banks 
in.the metropolitan New York City 
area were irregular, but generally im- 
proved. However, as the result of 
rather general recessions in profits 
derived from the sale of securities, 
total earnings for the quarter, in 
many instances, were slightly lower 
than for the preceding three months. 
Dividends, in most cases, were cov- 
ered by ample margins, as evidenced 
by additions to surplus and undivided 
profits. 

Most of the reporting institutions 
showed declines in investments in 
United States Government issues, 
both as compared with three months 
earlier and with a year ago. A not- 
able exception was the National City 
Bank, whose midyear bond portfolio ° 
slightly exceeded the holdings re- 
ported at the end of June 1945. 

Deposits and total resources held 
up well in view of the drawing down 
of government war loan accounts and 
the heavy redemptions of United 
States Treasury obligations. With no 


Treasury financing likely over the 
rest of the year, deposits will continue 
to reflect the withdrawal of govern- 
ment funds, despite the encouraging 
uptrend in non-government deposits. 
Loans also may be expected to recede 
further, for while the demand for 
business loans should continue to 
broaden, loan totals will not be peri- 
odically swollen by borrowings to 
carry subscriptions to government 
bond issues. Because of the more 
profitable nature of commercial loans, 
and the favorable outlook for invest- 
ment income, it is not expected that 
operating earnings of the banks will 
be materially affected. 


The Leaders 


The two largest banks, Chase 
National and National City, each con- 
tinue well over the $5 billion mark in 
total resources and in deposits. The 
gap between the deposit totals of the 
two institutions narrowed at the close 
of the quarter to $3.9 million, Chase 
reporting deposits of $5,039.7 million 
and National City $5,035.8 million— 


with the inclusion of its City Bank- 
Farmers affiliate. Total resources of 
Chase, which continues to lead, stood 
at $5,403.8 million, against $5,380.8 
million for National City. Guaranty 
Trust, securely in third place among 
the New York City banks, reported 
resources of $3,489.7 million and de- 
posits of $3,049.5 million. National 
City topped the three in Government 
bond holdings, with a portfolio of 
$2,716.1 million, vs. $2,611.1 million 
for Chase National and $1,946.2 mil- 
lion carried by Guaranty Trust. 

Yields on the 15 issues presented 
in the tabulation are not generous, 
but they are not out of line with other 
investments of comparable quality. At 
current prices yields range between 
3.2 and 44 per cent, with an 
average return for the 15 as a group 
of 3.8 per cent. 

Under prevailing money market 
conditions the returns on the majority 
of the group may be regarded as rea- 
sonably satisfactory, even attractive 
when the longer range business pros- 
pect is considered. 


Statistical Picture of Leading New York City Bank Stocks 


—— Indicated Earnings per Share —— 


——Book Value—— 





—— Annual —— —Second Quarter— June 30 June 29 -—Dividends Recent Indic. 

1944 1945 1945 1946 1945 1946 1945 *1946 Price Yield 

Bank of Manhattan........... $2.07 $5.1 $0.72 $0.62 $25.38 $30.96 $1.00 $0.90 33 3.6% 
Bank of New York........... c72.12 33.10 7.66 5.95 425.83 441.65 14.00 10.50 435 3.2 
Baw Ses aig 64% 005 pos «. 5.16 11.66 0.89 0.61 46.89 48.38 1.40 1.25 49 3.7 
Central Hanover............. 9.81 11.67 1.50 1.50 105.96 113.63 4.00 3.00 112 3.6 
Chase National............ pees $01 3.59 0.87 0.86 39.50 41.81 1.40 1.20 44 3.6 
Chemical Bank & Trust....... #269 #£3.31 #0.72 0.77 46.17 40.91 1.80 1.35 49. - 37 
Corn Exchange ............. 3.96 4.84 1.31 1.21 52.10 54.79 2.40 1.20 61 3.9 
First National (N. Y.)........ 124.27 122.91 32.43 29.51 1,310.40 1,349.24 80.00 60.00 1,815 4.4 
aranty Trust .............. 24.03 23.06 5.47 5.13 341.53 352.75 12.00 9.00 335 3.4 
[evi TAME 5 is oon bs nt nas die-p 1.07 1.32 0.40 e0.31 21.94 22.41 9.70 0.65 19 3.7 
Manufacturers Trust ......... at6.34 bt5.34 = af'1.54 bt 1.43 46.39 56.29 210 1.80 63 38 
National City ................ §2.65 §2.84 §1.35 §1.55 $42.37 $45.90 1.30 1.60 46 3.5 
New York Trust.............. 6.89 414.97 1.92 1.73 90.69 103.11 3.75 3.00 104 3.9 
Public Natl. Bank & Trust.... #3.25 #3.81 #0.95 1.12 48.13 50.30 1.50 1.20 44 > 3.7 
United States Trust........... #47.62 #4642 . #7.84 9.16 #764.58 768.62 £35.00 £42.50 800 4.4 





“Declared or paid to July 1. Represents net operating earnings. §Includes City Bank Farmers Trust Co.; earnings figures are net operating income. 
#Adjusted to present capitalization. a—On 1,469,922 shares. b—On 2,062,500 shares. c—Includes $41.76 per share transferred from reserves. e—In- 
cludes net security profits. f—Includes $15 year-end and $10 extra paid January 2; Current rate, $8.75 per quarter. 
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News and Upinions on Active Stocks 





Ratings are from the Financial World Inde- 
pendent Appraisals of Listed Stocks. Consult 
Individual Stock Factographs for further vital 
Information and statistical data on these Items. 


“Also FW" refers to the last previous item 
In the magazine. Opinions are based on data 
and information regarded as reliable, but ao 
responsibility Is assumed for their accuracy. 


Prices Are as of the Closing Wednesday, July 10, 1946 


American Locomotive C+ 

At 38, low price-earnings ratio is 
explained by cyclical nature of the 
business and erratic past earnings. 
(Qu. dius. at $1.40 an. rate plus 25- 
cent Jan. year-end.) If stockholders 
approve August 6, the last $20 million 
7 per cent preferred stock will be re- 
deemed, mostly out of proceeds of a 
like issue paying 414 per cent or less, 
convertible at rates to be fixed later, 
fulfilling a most important objective 
for a highly cyclical business. Net 
for 1945 was $2.53 vs. $4.58 per 
share in 1944, after $10.13 vs. $15.88 
taxes. An adverse first-half compari- 
son will reflect strikes and reconver- 
sion, but backlogs approach $100 mil- 
lion. (Also FW, Sept. 5.) 


Atchison Be 


Principal attraction of this blue 
chip rail is its liberal 5.1% yield at 
118. (Qu. divs. at $6 an. rate.) In 
the first four months of 1946, rev- 
enues were $44.5 million (one- 
fourth) less than in the 1945 period, 
but reported net held at $5.02 vs. 
$5.83 per share, thanks to a slash in 
Federal income taxes to $4.52 from 
$17.58 per share. May and June may 
show sharper declines, but the pre- 
liminary freight rate increases will not 
be reflected until July figures, and 
probable later increases should help 
to further restore earning power. The 
system has truck and bus auxiliaries 
and has this year organized Santa Fe 
Skyway which plans to engage in 


contract air transportation. (Also 
FW, Dec. 5.) 
Barnsdall Oil C+ 


A well-situated speculation in do- 
mestic crude production, quoted at 
29. (Reg. qu. divs. at 80-cent an, 
rate.) Last year, company drilled 
another 49 wells of which 41 were 
productive, research and development 
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expenditures rose to $6.4 million 


‘from $6.2 million in 1944 and under- 


ground reserves were substantially in- 
creased despite a slightly higher out- 
put of close to 10 million barrels 
(4% per share of stock). Net gained 
to $1.97 from $1.65 per share in 1944 
and in the March quarter just 
matched the year before at 46 cents 
per share. In 1944, company and 
Sohio jointly acquired Venezuelan 
concessions totalling 400,000 to 500,- 
000 acres. Higher crude oil prices 
should improve company’s earnings 
showings. 


Collins & Aikman C+ 

Earnings come-back and trade out- 
look explain recent advance to 61. 
(Qu. divs. at $1 an. rate plus 25-cent 
Mar. extra.) Company normally sup- 
plies most of the textile requirements 
of General Motors, Chrysler, Ford 
and other automotive companies and 
serves also the furniture and woolen 
wear trades. Thus, huge demands 
anticipated from these sources recall 
its record net of $8.16 per share in 
prewar 1937. In the fiscal year ended 
March, earnings equalled $4.82 vs. 
$3.24 per share in 1944-45 and the 
June quarter extended the gain at 
$1.85 vs. $1.36 per share a year be- 
fore. Redemption of the last $2% 
million 5 per cent preferred stock 
leaves no capital obligation ahead of 
the equity shares. 


Consolidated-Vultee C+ 

Price of 25 ts one-third under 
$37.08 net quick asset value alone. 
(Qu. divs. at $2 an. rate.) The de- 
layed 1945 report disclosed a net of 
$4.72 vs. $7.40 (renegotiated) per 
share in 1944, Sales dropped to $644 
million from $960 million and acceler- 
ated amortization absorbed $6,38 vs. 
$2.60 per share, but there was no 
postwar adjustment reserve ($4.69 


per share in 1944) and taxes were 
cut to $12.91 from $35.36 per share. 
Company expects a net operating loss 
this year due to conversion, research 
and development expenses and labor 
difficulties,. with tax relief a partial 
offset. Of $265 million April 30 back- 
logs, $29 million represented commer- 
cial and personal aircraft. Company 
plans to manufacture kitchen ranges 
and farm equipment and recently ac- 


quired control of ACF-Brill, bus 
manufacturer. 
Diamond Match A 


High investment rank stems from 
unusually stable record and warrants 
a liberal appraisal of earnings; now 
quoted 44. (Reg. qu. divs. at $1.50 
an. rate.) On the usual conservative 
basis and after heavy tax reserves, 
company last year earned $1.70 vs. 
$1.63 per share in 1944. The March 
quarter returned 45 vs. 38 cents per 
share a year before. Company domi- 
nates the domestic match industry, 
yet 28.5 per cent of 1945 sales de- 
rived from its chain of retail lumber 
yards, 12.4 per cent from wooden- 
ware, pulp and paper products, 7.1 
per cent from wholesale lumber and 
5.8 per cent from chemicals and mis- 
cellaneous. Various dividends have 
been paid consecutively since 1882. 


Grumman Aircraft, C+ 


Quotations around 48 recognize 
permanent gains from exceptional 
war performance. (Paid $1.50 ,each 
in May, 1945, and Feb., 1946.) This 
prewar naval plane specialist has as- 
sumed leadership by engineering ex- 
cellence, operating performance and 
production economy, and renegoti- 
ated sales of $305 million in 1944 
were 14 times 1941 volume and 130 
times that of 1937. Sales retreated to 
$237 million last year, but earnings 
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rose to $11.25 from $9.73 per share 
through reduction in taxes to $29.72 
from $47.57 per share and absence 
of 1944’s postwar adjustment reserve 
of $9.06 per share. Company con- 
tinues active on government con- 
tracts, -has developed civilian planes 


and has built up a sizeable business - 


in aluminum canoes. 
- 


Holly Sugar C+ 

Speculative positions may be 
maintained at 32 on much improved 
outlook. (Reg. qu. dws. at $1 an. 
rate.) In the fiscal year ended 
March, output was up 15 per cent 
to 2.9 million bags but inadequate 
price ceilings held net at $1.36 vs. 
$1.13 per share. Before its demise, 
OPA lifted .the ceiling 10 cents a 
hundred pounds. President Blair 
thinks production this season will 
gain 30 per cent and over several 
years will reach capacity of 5 million 
bags per annum. Long term debt 
rose from $2% million to $7% mil- 
lion last year, but $2 million 7 per 
cent preferred was redeemed and in- 
creased property investments ac- 
counted for $3.8 million. Test drill- 
ing for oil continues on adjacent 
properties. 


Lionel Corp. C+ 

Sharp price recovery from 1946 
low of 20 to current 36 on N. Y. Curb 
recognizes transient nature of deficit 
and promising current outlook. (Paid 
divs. totaling 90 cents in 1945; first 
1946 div. 25 cents this month.) In the 
fiscal year through February, sales 
were off one-sixth from $6.4 million 
to $5.4 million and a loss of 50 cents 
compared with a profit of $1.12 per 
share in 1944-45. With reconversion 
over and material supplies increasing, 
President Cowan this year expects 
record sales of between $9 million and 
$10 million, more than tripling pre- 
war 1938’s $2.9 million. There is a 
heavy pent-up demand for toy elec- 
tric trains and accessories. Company 
has developed an_ air-conditioning 
unit for later exploitation. 


Mengel Company C+ 

Prospects appear to justify specu- 
lative retention at 31. (Reg. qu. divs. 
at 40-cent an. rate plus 20-cent Jan. 
extra.) Although March quarter 
sales declined one-sixth and earnings 
equalled but 30 vs. 41 cents per share 
a year before, final 1946 volume 
should top last year’s $25 million and 
JULY 17, 1946 


earnings show a_ substantial gain, 
Whereas 1945 net equalled $1.66 per 
share, it would have been closer to 
$3.50 on present tax rates. Company 
is aggressively developing its moder- 
ately-priced furniture business, and 
expects to have 200 outlets in a year. 
Mengel leads in hardwood products 
and veneers, but about 30 per cent of 
sales are represented by shipping con- 
tainers and 20 per cent are contrib- 
uted by plywood. Oil royalties now 


yield $3,000 monthly. (Also FW, 
Sept. 12.) 
Noma Electric C+ 


Remarkable expansion carries in- 
teresting speculative possibilities; 
price 27 on N. Y. Curb. (Paying 25 
cents quarterly.) In 1942, this deco- 
rative lighting set manufacturer 
acquired Ansonia Electrical (wire 
and cable, including coaxial) ; in 1943 
it began making wooden and plastic 
toys; in 1945 it acquired Polarized 
Products (a distributor), Triumph 
Explosives (including K-D Lamp, a 
leader in auto lamps) and Estate 
Stove (ranges and space heaters) ; 
this year it has acquired Refrigera- 
tion Corporation (freezers and air 
conditioners), Fleischaker & Baum 
(Effenbee dolls, etc.) and Oxford 
Tartak Radio (since sold). Net 
dropped in. 1945 to 67 cents from 
$1.32 per share in 1944 but with 
the company’s sales volume indicated 
at $30 million for this year, recovery 


in net may be sharp. (Also FW, 
Sept. 17.) : 
Public Service (N. J.) C+ 


Price of 27 is not much over half 
the 1937 high. (Qu. divs. at $1 an. 
rate.) Although new SEC proceed- 
ings may lead to distribution of trans- 
port equities to common stockholders, 
the principal outcome may be a prod 
to United Corporation to divest itself 
of a 21.65 per cent voting control. 
As for any likely recapitalization, 
equity stockholders would gain from 
elimination of high-dividend pre- 
ferreds, particularly in earnings sta- 
bility. Meanwhile, March quarter net 
jumped to 81 from 36 cents per share 
a year before, in which connection it 
is noteworthy that last year’s excess 
profits tax exactly matched reported 
common earnings of $1.12 per share. 


Reliable Stores C+ 
Mounting earnings do not appear 


over-appraised at 41. (Divs. totaled 
$11m 1945 ; paid 25 cents in April and 
40 cents in July, 1946.) Since 1945 
net of $2.25 per share would have 
been nearly doubled on the current 
tax basis, it is not surprising that 
March quarter earnings showed a 
striking gain over results of the 1945 
period. But at $1.43 vs. 49 cents per 
share, it also reflects a sales boost to 
nearly $3.8 million from $2.4 million. 
In fact, record volume and continued 
good profit comparisons are indicated 
for the rest of this year for this chain 
of 18 furniture and 18 jewelry stores, 
located principally in eastern states. 
Company’s $2.3 million 5 per cent 
preferred stock was recently con- 
verted into common. 


United Cigar-Whelan C- 

Price of 13 moderately appraises 
rehabilitation of the business. The 
Baumhogger management has _re- 
duced this cigar and drug store chain 
from 733 units in 1937 to 403 in 1945, 
but increased agencies from 810 to 
846. Meanwhile, debt was cut from 
$6.2 million to $3 million and re- 
funded, while working capital was 
raised from $5.7 million to $10.4 mil- 
lion, and $1.6 million old preferred 
dividend arrears cleared. This year, 
$5 million 3%4 per cent convertible 
(into 5% common shares) preferred 
and 400,000 additional common re- 
placed former preferred and financed 
acquisitions, most recently of the 24 
Dade (Miami) and Mid-City (Los 
Angeles) stores. Net for 1945 equalled 
80 cents per share, and the March 
quarter returned 14 cents per share, 
vs. 10 cents per share for the cor- 
responding 1945 three-month period. 


Western Union “A” C+ 

Shares are speculative, and have 
only a small degree of attraction at a 
price of 36. Recent deficits reflected 
higher wage and other costs but 
naturally made no allowance for the 
higher rates then being sought. An 
official projection on this basis in 
March placed annual operating results 
at a $12 million deficit. The recent 
10 per cent rate raise is expected to 
increase revenues by some $19 mil- 
lion, suggesting around $4.5 million 
net or about $3.70 per “A” share. 
Although business is not expected to 
hold at wartime levels, full benefits 
from the merger with Postal have yet 
to be realized. 
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Firestone—Dividend 


Increase Prospect 


Current raise leaves rate at but 40 per cent of 1945 net; 


trade developments plus company’s integration and 


diversification should increase earnings stability 


ffective July 20, The Firestone 
Tire & Rubber Company is in- 
creasing its regular common dividend 
from $2 to $3 per annum (an addi- 
tional 50 cents was paid last Decem- 
ber). That this does not exhaust the 
possibilities is readily apparent from 
the fact that it represents but 40 per 
cent of 1945 reported net, and the 
* probabilities are that even higher 
earnings will be realized this year. 
Sales volume will doubtless be re- 
duced as compared with the company’s 
remarkable wartime performance (al- 
though it should continue very far 
ahead of former peacetime levels) — 
but there are several factors that sug- 
gest the opposite comparison. 


Earnings Indicators 


Taxes on income last year amount- 
ed to no less than $19.37 per com- 
mon share, after which there re- 
mained net income of but $7.42 per 
share—a ratio of $2.61 earned for the 
Government to every $1 for share- 
holders. Adjusted for the tax rate 
now in effect, 1945 net actually 
would have topped $16 per share. 

Another factor that would operate 
for higher earnings would be freedom 
from charges for various contingen- 
cies. Last year, this deduction 
equalled $1.28 per share, bringing the 
total for the past seven years to 
$11.48 per share. The cumulative re- 
serves for contingencies and insur- 
ance now exceed $23 million and thus 
appear adequate. 

Reserves for depreciation and 
amortization will be reduced. This 
charge against. earnings increased 
from $3.76 per share in 1940 to $7.12 
in 1944 and then more than doubled 
to $15.50 per share last year, includ- 
ing accelerated amortization of emer- 
gency facilities. Here the accumu- 
lated reserve is $78.8 million, or 61.5 
per cent of gross property account ex- 
cluding land and improvements, as 
against $38.7 million and 38.7 per 
cent, respectively, in 1940. The 
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sharp increase takes on added signifi- 
cance in view of the relative “new- 
ness” of many present plant facilities. 

Last October, current assets to- 
taled $181.6 million and current lia- 
bilities $42.6 million, working capital 
ratio being 4%4-to-1. Cash alone 
amounted to $28.5 million, equaling 
more than two-thirds of current lia- 
bilities. Capitalization consists of $42 
million debenture 3s and $42.6 mil- 
lion 4% per cent preferred stock, 
ahead of 1,951,434 equity shares. 
This compares with prewar 1940’s 
$45.8 million 3%4s and $46.6 million 
6 per cent preferred. The resulting 
annual interest and preferred divi- 
dend savings equal 63 cents per com- 
mon share. 

The present trade outlook is for 
record earnings for the tire leaders in 
1946 and perhaps in 1947 (FW, 
March 6, page 8). What of the long- 
er range prospects? Ultimately it is 
to be expected that cyclical swings 
will again be evident. In this connec- 
tion, Firestone has an above-average 
record of earnings and dividend con- 





Firestone Tire & Rubber Co. 


Year Sales 

ended (Mil- —Share Earnings— Divi- 

Oct. 31 lions) Pre-tax Reported dends 
1929.. $145 $3.69 $3.27 a$1.80 
1930.. 120 N.R. D0.65 1.45 
RE | N.R. D021 0.55 
1936.. 136 4.18 3.28 0.90 
1937... 387 4.33 3.33 2.50 
1938.. 142 b1.72 b1:27 1.25 
1939.. 160 c3.05 c2.03 1.00 
1940.. 187 c4.99 c3.02 1.00 
1941.. 268 ¢11.73 c4.37 1.25 
1942 353 cf14.15 = -cf5.04 1.50 
1943.. 545 c25.65 c6.40 2.00 
1944.. 651 26.27 c7.34 2.00 
1945.. 682 ¢26.79 c7.42 2.50 
Six months ended April 30: 

1945.. NR. N.R. n$3.08 — $1:00 
1946.. NLR. N.R. 6.09 1.00 





a—Adjusted for 400% stock dividend in 1929. 
b—After $1.95 inventory write-down. c—After 
contingency reserve, etc., 85 cents in 1939, 77 
cents in 1940, $3. 43 in 1941, $2.33 in 1942, $1. 54 
in 1943, $1. 28 in 1944 and $1.28 in 1945. 
f—Revised. k—Regular quarterly dividend in- 
creased from $2 to $3 annual rate this month. 
n—After $1.80 contingency reserve. N.R.—Not 
reported. 


sistency. Only actual losses equalled 
65 cents per share in 1930 and 21 
cents in 1933, and the two years 1922- 
23 represented the only break in 
dividends since 1910. 

The synthetic rubber developments 
accelerated by the war have intro- 
duced a new element operating for 
improved industry stability. They 
lessened its dependence upon crude 
rubber supplies from the remote cor- 
ners of the earth and thus its sensi- 
tiveness to price fluctuations which 
have been responsible for substantial 
inventory losses from time to time. 

To the very important extent that 
Firestone participated in synthetic 
rubber development and is now a fac- 
tor in its production, there are the 
further advantages of increased integ- 
ration. Firestone’s crude rubber pro- 
duction in Liberia amounted to over 
40 million pounds in 1945. 


Non-Tire Products 


Firestone possesses a notable diver- 
sification of products. In addition to 
mechanical rubber goods (conveyor 
belting, transmission belting, air, 
water and other hose and other in- 
dustrial items) and the familiar items 
of rubber clothing, the company has 
devoted much research and expendi- 
ture to the successful development of 
production in lastex for elastic gar- 
ments, sponge rubber for cushioning 
and mattresses, etc., plastics and 
metal products. 

Original equipment markets ac- 
count for about half of unit tire sales, 
but the replacement outlets carry 
higher profit margins and contribute 
larger proportions of dollar sales and 
profits. In addition to 48 plants in 
19 states, there are ten in foreign 
countries, where investments approxi- 
mate $35 million and from which 
1945 income equalled $3.9 million or 
nearly $2 per share (both excluding 
former Japanese-occupied countries). 

Another interesting development of 
recent years has been the building up 
of a chain of 675 of its own stores, 
which sell wide ranges of goods of 
other companies in addition to tires 
and other company products. Both 
these stores and some 18,000 inde- 
pendent dealers likewise ptovide auto 
and tire services and repairs. 

At a current price of 74 for the 
stock—which is about ten times last 
year’s net—the issue yields just over 
4 per cent on the basis of the new 
$3 dividend rate. 
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“1 Implement Makers Helped 
in 2 
«| By Farm Prosperity 
6 
‘ Principal beneficiaries of current and prospective 7 
def prosperity on the farms are the agricultural equip- 
i. ment manufacturers. Here’s how the leaders line up 
ch ; e ~ : Finfoto Farm Tractor 
al our years of war-stimulated mar- - First to experience serious labor 
kets for farm products have lifted problems was Deere & Company, five cultural implements including a com- 
at @ the farmer from a marginal status in of whose 14 plants were closed by plete line of wheel-type tractors 
‘ic J the economic structure and trans- strikes starting in August and Sep- (crawler and caterpillar types are 
c- § formed him into one of its most pros- tember 1945 and lasting from six to used chiefly for non-agricultural pur- 
ne | perous elements. The abnormally 13 weeks. International Harvester poses), planting and harvesting ma- 
g. @ large profits of the period permitted was forced to close ten of its plants chinery. J. I. Case Company is 
)- § farm owners to increase their equity because of a strike which started Jan- among the leading producers of farm 
or in farm properties and in financial uary 21 and lasted more than 12 ‘machinery, principally tractors, which 
assets by nearly 50 per cent from Jan- weeks (which it estimtates will cut constitute its largest single source of 
vary 1, 1940 to January 1, 1945. this year’s output by $125 to $175 revenue. Allis-Chalmers, in addi- 
About 33 per cent of the gain was in million). The strike that started tion to its prominence in the manu- 
r- J liquid assets which are estimated to December 26 in J. I. Case’s plants is facture of farm tractors, combines, 
10 | have increased more than $10 billion. still in progress in two units; and and other agricultural equipment, is 
1+ [| While the number of farms declined, Allis-Chalmers, which was first an important manufacturer of heavy 
r, | the total acreage of farm land rose struck in mid-March, is still closed industrial machinery and _ electrical 
1. ff and the mortgages on farm properties down. Oliver estimates that strikes equipment, the two normally com- 
is § were reduced by about $1.5 billion. in its own and suppliers’ plants will prising about 45 per cent of its sales. 
s § With his current and prospective in- limit its 1946 output to two-thirds of Oliver, Avery and Minneapolis-Mol- 
i- — come at a high level and with his its $60 million annual capacity. ine are among the smaller and more 
§ H large accumulated liquid assets, the During the war output rose from speculative factors in the group. 
- If farmer has entered the postwar era about $500 million in 1940 to a peak Market La 
g with unprecedentedly high purchas- of $980 million in 1944 from which it ae Sr #4) 
d —f ing power. dropped about a third in 1945. The Shares of companies in this indus- 
wartime expansion was chiefly in trac- try have advanced an average of only 
_ &f For Expansion ; tors and repair parts, tractors con- 13 per cent since V-E Day compared 
;, Some of these funds will go into  stituting a significant item of military with a gain of about 25 per cent in 
y consumer goods and household equip- equipment. Agricultural machinery the industrial average. The lag in 
. ment, but since investment in farm other than tractors increased only their market appreciation is associ- 
d enterprises still yields a generous re- slightly, from $195 million in 1940 to ated with the industry’s greater-than- 
. turn the greater part will probably $203 million in 1944, but rose about average labor and material problems, 
fy be used for capital expansion in land, 25 per cent to $253 million in 1945. but that these are being overcome is 
_ ff buildings and implements. With a Leading Mak indicated by the increase in produc- 
h large percentage of farm equipment “@%°nd ee tion to $59 million in May from $49 
. over-age (25 per cent from 17 to 20 International Harvester is the lead- million in April, with a further in- 
g years old and half over 14 years old), ing manufacturer of farm implements crease indicated for June. The ulti- 
; labor scarce and wages high, demand and tractors, and is also the largest mate elimination of restrictive fac- 
f for all kinds of farm equipment is €x- independent motor truck manufac- tors should permit the shares more 
D pected to tax the capacity of the in- turer. Deere & Company is the sec- adequately to reflect the capacity 
‘ dustry for several years. ond largest producer of general agri- operations ahead. 
¢ ac oe cee coat unable . 
| take full advantage of the increase s 
* Fi demand. because of a succession of Record of the Farm Implement Companies 
| strikes in plants of different com- §Earnings per Share——— 
zs : ° ° ° —Before Taxes— — ted—— *Annual Recent 
. panies in the industry and in those Company 1944 1945 1944 1945 Dividend Price  - Yield 
of its suppliers, dating back almost ethos _ sea ere gy yt ee et pe ey 
2 f to V-J Day. Output this year has Gap d)”.......... 1461 1536 «192 348 200 $1 39 
t consequently been aa, to fore- Deere & Co. ecg 07 10.13 5.46 287 2.16 1.50 54 28 
cast, one estimate placing it at no ‘Internation arvester ... Il. 7. 
| [| more than in 1945, when production Qjiver Corp 22) S42 Sal Det a3. 0sb | TS 





totaled $663 million, while another ; ; 
*Most recent twelve months. {Preferred in arrears: $34.37% a share as of May 15, 1946. §October 


goes as high as $1 billion. years, except Allis-Chalmers (December) and Avery (June). 
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Truman’s In vetoing the price 
Inconsistent Control extension leg- 
iit islation that Congress 


had patiently worked 
upon for months, the President did 
not show consistency in policy. In- 
stead he indicated that he was follow- 
ing the advice of Chester Bowles and 
Paul Porter, who insisted upon hav- 
ing all or nothing. Unless price con- 
trol was kept in its original form for 
another year, it was the contention of 
both of these advisers that inflation 
would go out of bounds and prices 
would rise sky-high. In assuming 
his obdurate position the President 
has been playing with fire despite the 
urging from his leaders in Congress 
that this bill was the best he could 
expect—and that for the good of the 
country, he should sign it. Whatever 
Congress may do toward passing 
another price control law, it is certain 
there will be few basic changes from 
the bill the President recently rejected. 

There. were many inequalities in 
the old act. Were this not a fact, it 
would not have been possible for 
black markets to have reached their 
gigantic proportions, becoming such a 
stench to law-abiding citizens. 

Neither was it an act of statesman- 
ship, but one with a peculiar political 
odor, when the President singled out 
Senator Taft as the chief culprit and 
principal conspirator ‘in injecting a 
number of so-called booby traps into 
the bill, claimed by Chester Bowles 
as the reason for his resignation from 
OPA. The President unnecessarily 
repeated Taft’s name many times in 
his veto message and in his radio ad- 
dress to the people. 

All Taft endeavored to do in his 
amendment was to equalize the cost 
of production so that producers could 
operate at a profit instead of at a loss. 
Taft pointed out that such an intent 
was in the original bill, but the OPA 
ignored it as it did many other things 
which could have been administered 
with fairness to all. There is this cer- 
tainty—despite the President’s spuri- 
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ous assertions of how far prices will 
advance without OPA controls—that 
the biggest blow will be felt not by 
the people buf by the black markets. 
If goods are, permitted to enter the 
market in a free and competitive sys- 
tem the long lines of patient people 
to which we have become accustomed 
will soon disappear. 

Should no price control at all be 
passed and the gloomy predictions 
that prices will rise sky-high prove as 
false as many other prophecies by our 
bureaucrats, it would not put the 
President in a favorable position. 


Exit No single individual in 
Chester the Federal employ is 
Sctcles more responsible for the 


mess into which the OPA 
became immersed than was Chester 
Bowles, its head for more than four 
years. He was so opinionated that 
anything not fully in accord with his 
viewpoint was inspired, he felt, by 
some selfish interest. Were it not for 
his attitude of obstinacy we could 
have had a flexible interpretation of 
the old price control law. 

Like the President, he was strongly 
influenced by the wishes of labor— 
and if it turns out that he intends 
to run for Governor, or Senator from 
his state of Connecticut, that leaning 
is explainable. It is apparent that 
Bowles is also playing politics. 

His rigid controls resulted in many 
instances in manufacturers operating 
at a loss since they could not absorb 
the increase in wages granted labor 
by the President. In consequence 
many small producers were forced to 
close down and go out of business. 
Price controls were never intended 
to bring about such casualties. No 
man was more responsible for our 
widespread black markets than was 


Page 


Bowles, and yet he boldly contended 
he was keeping inflation under control. 

As future events will demonstrate 
nothing has occurred in the iast few 
years to alleviate business conditions 
so much as the exit of Bowles from 
our price control picture. At least 
he will leave room for more flexibility 


in regulating prices to meet the: 


changing flux in supply and demand. 


Purcell For several months it has 
Steps been known that Ganson 
Out Purcell intended to resign 


as chief of the Securities 
& Exchange Commission, a post that 
is none too attractive considering the 
compensation involved and the labo- 
rious duties it entails. On the other 
hand it also has proved to be a step- 
ping stone to more lucrative connec- 
tions. This is why the SEC has be- 
come known as the Federal bureau 
where shifting in personnel is most 
pronounced. ; 

Of all the heads of the organiza- 
tion, Purcell in his public attitude 
was the most modest. Joseph P. Ken- 
nedy, the first head, was more or less 
spectacular; Jerome Frank was dy- 
namic, and James M. Landis noted 
for his more socialistic tendencies, 
had already attained note as a mem- 
ber of the Harvard Law School fac- 
ulty. All of these former heads of 
the SEC were frequently in the pub- 
lic eye. Purcell, on the other hand, 
tried to carry on his laborious func- 
tion in a retiring way. 

Whether his accomplishments were 
as outstanding as those of his prede- 
cessors is a subject concerning which 
opinions will differ. Some will con- 
tend he was not vigorous enough, and 
lacked the dominating force neces- 
sary to prosecute frauds promptly. 
And yet it will generally be conceded 
that his rule was less disturbing to 
the financial community. He will go 
into the private practice of law ac- 
companied by the good wishes of 
those who realize he tried to do a 
good job in a difficult post.. 
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Chapter VIII 


Basic Principles 
of Investment Success 


Stable Income Stocks 


A= there are some notable 
exceptions, such as International 
Business Machines in the office equip- 
ment group, corporations which show 
a relatively high degree of stability of 
earnings from year to year are to be 
found mainly in the industries which 
supply “consumers’ goods”: foods, 
beverages, drugs and other products 
which are not subject to the wide 
fluctuations in demand which charac- 
terize most types of capital goods. 


Depression Influences 


But not all of the consumers’ 
goods stocks are stable income stocks, 
for several reasons. There is a 
natural tendency to postpone the pur- 
chase of a new automobile in times of 
depression; although unit prices of 
articles of clothing are much smaller 
and the life span of utility of a suit 
or an overcoat is less elastic than that 
of a motor vehicle, sales of apparel 
contract rather sharply in “hard 
times.” Changes in price levels pro- 
duce varying effects upon the numer- 
ous subdivisions of the consumers’ 
goods group, in the form of inven- 
tory profits or losses, or in increases 
or decreases in profit margins on 
sales. It is as necessary to recognize 
these differences in degree among the 
consumers’ goods companies as it is 
to distinguish between “prince or 
pauper” stocks and others subject to 
less violent fluctuations in the busi- 
ness cycle classification. 

The influence of inventory adjust- 
ments in one typical consumers’ goods 
industry—meat packing—is so pro- 
nounced that most stocks in this 
group must be excluded from the 
stable income category and classed 
with the equities showing large cycli- 
cal fluctuations. One of the largest 
meat packing concerns reported a net 
loss of $4.3 million for the 1938 fiscal 
year, in contrast with net income of 
$5.9 million in the 1937 period. This 
constituted: a repetition, in reverse, 
of its experience a decade earlier, 
when it showed a loss of $4.5 million 
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in 1927 and a profit of $6.4 million 


the next year. An unsatisfactory sup- 
ply-demand situation, aggravated by 
political controls, disqualifies the 
sugars. Between this extreme and 
that of high stability there may be 
found a number of companies which, 
although they may be considered bor- 
derline cases because they are impor- 
tantly affected by price and inventory 
factors, seem to deserve inclusion in 
any broad classification of stable in- 
come stocks. 

Hershey Chocolate provides a 
good illustration; this company has 
maintained a $3 dividend rate 
since 1933 and earnings have shown 
a good measure of stability in all re- 
cent years except 1937. The sharp 
break in cocoa prices toward the end 
of that year necessitated an excep- 
tionally drastic write-off of almost 
$4 million for adjustment of inven- 
tories and provision for market de- 
cline in purchase commitments, and 
preferred dividend requirements were 
not fully covered. But in 1938 earn- 
ings recovered (despite a $900,000 
inventory adjustment) to a level not 
far below the 1933-36 average, 
covering common dividend require- 
ments by a good margin. The 1938 
results have been bettered in every 
year since then. 


Price Vulnerability 


Varying degrees of vulnerability 
to changing price levels in the com- 
modity markets are found among the 
packaged food products, vegetable oil, 
flour milling and corn refining and 
other similar industries, and individu- 
al performances by the members of 
some of these groups do not always 
conform closely with the average. 
However, with the exception: of di- 
visions such as the meat packers and 
some of the canners, which carry very 
large inventories, the food products 
industries generally show a great 
measure of earnings stability, and 
there are many stocks in this field 
which merit the attention of the in- 


vestor who is interested in regularity 
of dividend income. 

‘Some of the best records of stability 
cf earnings and dividends are to be 
found among the manufacturers of 
chewing gum and of pharmaceutic 
and other drug store products, includ- 
ing both widely advertised proprietary 
brands and medications sold largely 
on doctors’ prescriptions. It will be 
noted that these fields present the 
contrast of a minor luxury against a 
type of product which is frequently 
indispensable to the preservation of 
health or even life. 


Sales Stability 


The stability of sales of non-essen- 
tial goods such as chewing gum may 
be based in part upon habit, but there 
is another explanation of equal or 
greater importance: low units cost. 
This is also a factor in the mainten- 
ance of a high rate of earnings by 
some of the candy, cigarette and 
beverage manufacturers (notably 
Coca-Cola) in the face of generally 
adverse business conditions. Con- 
sumers’ goods of a non-essential char- 
acter selling for 5 to 15 cents per 
package do not appear to be material- 
ly affected by economy trends arising 
from cyclical declines in the national 
income. 

Stable income stocks may also be 
found among the following groups: 
shoe manufacturers, merchandising 
chains, soap manufacturers and cer- 
tain subdivisions of the public utility 
industry, but there is need for ‘careful 
discrimination based upon varying 
operating conditions and circum- 
stances affecting individual units. The 
dividend records of many chain store 
stocks were impaired during the 
1930s by the effects of special taxa- 
tion and legislation adding greatly to 
labor costs, but some of the equities 
—notably several of the leading stocks 
in the limited price variety chain 
gioup—have maintained their places 
in the stable income category. 

A number of utility operating units 
depending largely upon residential 
sales may not appropriately be placed 
in the same business cycle classifica- 
tion as the electric.and gas companies 
which operate in territories character- 
ized by a relatively heavy industrial 
load. And no discussion of stable 
income stocks would be complete 
without mention. of American Tele- 
phone & Telegraph. This concern 

Please turn to page 22 
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Sugar Profits 
By Short Cane Crop 


Compared with prewar performances, cane ‘sugar com- 
pany earnings will be good, though below earlier 
expectations. Longer term prospect slow to clarify 


he American sugar consumer has 

little more than an academic in- 
terest in the outturn of the negotia- 
tions which have been going on for 
more than a year between the Cuban 
and United States Governments over 
the price we are to pay for raw sugar 
‘from the 1945-46 crop. 

The crop itself already has been 
made and considerable of it has been 
shipped to us. It is expected to round 
out at about 4.3 million tons, which 
is about 10 per cent more than the 
previous crop of 3.9 million tons. The 
United States will get only about half 
of this year’s production, or 2,150,000 
tons; from last year’s crop we re- 
ceived 3,149,000 tons. 


Crop Prospects 


Because of untoward weather con- 
ditions and labor disputes, Porto 
Rico’s 1945-46 crop will run some 
10 per cent below preliminary esti- 
mates of 1,050,000 tons. The crop in 
Hawaii, the other principal off-shore 
contributor to continental United 


States sugar needs, will approximate . 


the Porto Rican outturn. Domestic 
beet sugar production this year should 
rise substantially as a result of a 20 
per cent increase in planted acreage. 

Despite this superficial picture, 
more sugar will be available for civil- 
ian Americans this year than in 1945 
because of the slash in military re- 
quirements. However, eight million 
servicemen have been returned to 
civilian status and will have to be 
taken care of out of the civilian allot- 
ment. For all purposes the United 
States has received from the Com- 
bined Food Board an allocation of 5,- 
597,000 tons from the world sugar 


crop of 27.2 million tons (750,000 


tons under 1944-45), of which about 
5.1 million tons will be for civilian 
use, equivalent to about 15 pounds 
per capita, as in 1945. 

The long deadlock over the price 
to be paid by the American Govern- 


ment for its share of the Cuban 1945-° 
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46 crop, and its insistence on includ- 
ing the next crop in the agreement, 
have been a matter of concern to hold- 
ers of both Cuban and Porto Rican 
sugar company shares. Aside from 
unwillingness to set a price on the 
1946-47 crop, the Cuban agency has 
insisted upon tieing the price for the 
current crop to the Porto Rican situa- 
tion, through a clause providing for 
upward adjustment of the price for 
Cuban sugar in line with any price, 
subsidy or other benefit subsequently 
accorded to Porto Rican sugar. 

Last year the negotiations were 
settled in March at 3.10 cents a 
pound, which compared with 2.40 
cents for the crop of the preceding 
year. This year the difficulties have 
been harder to iron out. We propose 
to purchase both the 1945-46 and 
1946-47 crops at 3.675 cents a pound, 
but Cuba has balked at including the 
latter year in the pact. Foreseeing a 
rise in the cost of foodstuffs she buys 
from us, Cuba insists that the price 
for next year’s crop be based on the 
cost of such food as she may be tak- 
ing from the United States next year. 

The American position has been 
that both crops must be covered by 
the same price as we propose also to 
buy 280 million gallons of molasses at 
13.6 cents a gallon and 40 million gal- 
lons of industrial alcohol at 65 cents a 
gallon. 

There are no recent earnings fig- 

*ures available from either the Cuban 
or Porto Rican producers. The na- 





ture of the business is such that in- 
terim reports would be of no particu- 
lar significance. Fiscal years, end 
from June 30 to September 30 and 
reports covering the June 30 years 
will be released shortly. A fair guide 
to the earnings situation, however, is 
the fact that dividends have been de- 
clared by the principal companies at 
the same or slightly better rates than 
were maintained in 1945. While in- 
dications are that profits may not run 
as high as early-in-the-year expecta- 
tions, they will still compare favor- 
ably with prior years. 


Postwar Earnings 


Prior to the war the Cuban produc- 
ers, particularly, were in poor earn- 
ings position. Over-production, im- 
position of quotas by the United 
States, and low world prices held 
profits at low levels. It is interesting 
to contrast 1939-40 earnings for the 
six Cuban companies with the recent- 
year figures tabulated. Central Vio- 
leta, for instance, reported 51 cents 
per share earned in 1939-40; Cuban- 
American, 16 cents; Cuban Atlantic, 
72 cents; Francisco, 15 cents; Guan- 
tanamo, 1 cent, and Manati, a deficit 
of 12 cents a share. 

Porto Rican producers Have done 
fairly well in recent years but current 
conditions and nearby prospects are 
none too encouraging. Costs have 
risen sharply, and the 500-acre limit 
on land ownership will force them to 
abandon company-production of cane. 
Fajardo told its stockholders on June 
1 that the price set by the United 
States Government for Porto Rican 
sugar is entirely inadequate and un- 


less substantially increased the com- 


pany will find it necessary to take 
steps to conserve its cash. Other pro- 
ducers are equally concerned over the 
outlook, although South Porto Rico 
is able to maintain its favorable posi- 
tion through its large interests in the 
Dominican Republic. 


Highlighting the Principal Cohan and Porto Rican Sugars 


—— *Fiscal Year Earnings —— ——-Dividends—— Recent 

Cuban: 1942-43 1943-44 1944-45 1945 +1946 Price 
Central Violeta .......... $a1.56 ~° a$6.03 ~— a$5.15 $2.25 $1.25 37 
Cuban-American ......... a0.53 a3.60 a2.45 1.00 0.75 26 
‘Cuban Atlantic .......... al.23 a5.11 a3.14 1.50 0.87% 30 
i eS ery eee b0.74 b4.52 b0.74 None None 29 
Guantanamo ............ a0.28 al.43 a0.55 None None 10 
Manne oS. OR. ea b0.22 b2.29 b1.19 * 0.25 None 14 

Porto Rican 

Central Aguirre .......... 2.21 c1.25 ¢1.39 1.50 112% 26 
ON NBS aR ibaa c2.78 cD1.14 c0.95 2.00 0.50 28 
South Porto Rico....... a5.63 a7.65 a4.06 4.50 4.00 56 





*Per share of common or capital stock. Declared or paid to July 10.  a—Fiscal year ended 
c—Fiscal year ended July 31. 
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Market stalemate likely to continue until fate of 
OPA extension bill is finally settled. Regardless of 
lawmakers, however, inflationary forces will continue 


Daily trading volume around the 600,000-share 
pace and price changes seldom amounting to half 
a point on the industrial average during most of 
the past week, clearly indicate the state of suspend- 
ed animation into which the market has fallen since 
the demise of OPA. On balance, industrial share 
prices are about where they were when the pricing 
law expired, although a wide gain obviously might 


be expected to follow lifting of bureaucratic control 
of business. 


The reason is, of course, that the question of 
continuance of OPA is far from settled. Present 
indications are that some sort of modified control 
bill will again be passed by both houses of Con- 
gress. But beyond the assurance that any bill 
would be in such form as to constitute a long step 
toward “de-control,” there is little that is definite 
concerning the way it would affect many specific 
commodities. And overhanging the whole matter 
is the question of a second presidential veto. Until 
we have further light in those directions, manufac- 
turers in particular will find it impossible to plan 
ahead with any degree of confidence. 


From the standpoint of the investor, it is im- 
portant to keep in mind the fact that with all of 
OPA’s drawbacks and inequities, business in gen- 
eral was able to operate profitably under its control. 
Unintelligent pricing policies were a considerable 
hindrance to postwar reconversion in many lines, 
of course, but much more serious were the stop- 
pages caused by labor troubles. Reimposition of 
price controls on selected items would not halt the 
rising trend of industrial production, and could 
conceivably improve the over-all prospects for the 
near term, however desirable it is from the. longer 
viewpoint that Government be removed from busi- 
ness as much as possible. 


An increasing number of Washington observers 
are predicting that if Mr. Truman vetoes the second 
OPA extension bill, Congress then will merely pass 
a rent-limit law and allow all other forms of price 
control to die permanently. The CIO has already 
served notice that if OPA lapses, new wage in- 
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creases will be demanded from all employers and 
the AFL can be expected to do the same. This un- 
doubtedly would have two results, both of them 
serious in the extreme. First, there undoubtedly 
would be another wave of strikes at a time when 
the country had far from recovered from the 
effects of all the work stoppages of the first half 
of the year. Second, to grant further wage increases 
would be to accelerate the price rise that already 
is underway, creating such a vicious wage-price 
spiral as to bring on an inflation of disastrous mag- 
nitude. While temporarily bullish for selected equi- 
ties, this could lead only to longer term chaos. 


Performance of the railroad shares in recent 
weeks has been even less impressive than that of 
the industrials. The freight rate increases granted 
by the ICC are far from sufficient to offset higher 
wage and material costs. On the other hand, there 
seems good prospect that further selective rate in- 
creases will be granted, but the ICC is demanding 
new hearings on the matter, and not until consider- 
ably later in the year is it likely that additional rate 
relief will materialize. Thus, 1946 earnings results 
in many cases will be very disappointing in com- 
parison with the showings of recent years. 


As for the utilities, all the recent talk of infla- 
tion has tended to depress their shares. But the 
fact is that increased operating costs in many in- 
stances have been largely offset by savings in in- 
terest charges resulting from refundings, and lower 
tax payments are boosting earnings of virtually all 
companies in the field, some very substantially. 


With or without OPA, the forces of inflation 
will continue to build up in the months ahead. 
Until there are signs of important change in the 
general situation, more than a temporary decline 
in the level of security prices seems improbable, 
and with a passing of some of our immediate un- 
certainties the way would be cleared for resumption 
of advancing prices by issues of companies in ad- 
vantageous positions. 


Written July 11, 1946; Richard J. Anderson. 
15. 
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Changes in “Selected Issues” .... 


This year’s earnings prospects for the two lead- 
ing can companies are quite unimpressive, as a 
result of strikes and material shortages. In fact, 
American Can had a loss for the first six months, 
and its management has stated that even under 
the most favorable conditions earnings for the full 
year will not exceed $1.50 a share. Now selling 
around 48, Continental can—which has been car- 
ried on page 18—is only a few points below its 
high for the year, and is well above the price of 36 
at which it first was included among the Selected 
Issues. There is no question concerning the fun- 
damental soundness of the company, and its longer 
term outlook doubtless justifies present prices. 

But for new purchases, there are situations that 
promise more impressive near term earnings per- 
formance, and thus hold greater appeal to the aver- 
age investor. One of these is Container Corpora- 
tion, which has a number of points of product 
similarity with the can manufacturing companies. 
But because of the differences in principal raw 
-materials used, Container’s operations have not 
been adversely affected. In fact, this year’s sales 
promise to exceed 1945’s record volume, and the 
company plans to offer new ‘stock to present share- 
holders to increase working capital. With EPT and” 
income taxes last year amounting to $8.56 per share 
of common (there is no preferred, and no bonds), 
the lower tax rates now in effect obviously are an 
important earnings factor. Currently selling around 
51, Container Corporation is being added to the 
Business Cycle group in place of Continental Can. 

Climax Molybdenum has been a disappointing 
market performer in recent months, reflecting tem- 
porarily changed conditions affecting the company. 
Some 70 per cent of sales formerly went abroad, 
with Russia and England the most important takers. 
But the stockpiles of molybdenum these countries 


have built appear sufficient for a great part of their’ 


trade for some time to come, and Climax’s total 
sales also are running well behind those of previous 
years. Although this company has growth pros- 
pects, of a longer term variety, the outlook for 
near term earnings expansion is unimpressive. The 
shares are being removed from among the selec- 
tions on page 18, and holders can transfer to other 
issues in the Business Cycle Stock group. 


Canada Revalues Its Dollar 


In a surprise move on July 5 the Canadian Gov- 
ernment announced adjustment of the rate of ex- 
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change of the Canadian dollar to parity with the 
United States dollar. The Government established 
a buying rate of one dollar Canadian for one dol- 
lar American.and at the same time reduced the 
buying rate for the pound sterling to $4.02 from 
$4.43. 

The move is designed to offset in Canada 
the affect of rising prices on this side of the bor- 
der—in other words, the cost to Canada of’ goods 
purchased from the United States will hereafter 
be 10 per cent less than it would have been had 
the revaluation not been made. 


Early Effects 


One early effect of the new parity between Can- 
adian and American dollars is expected to show 
in an uptrend in American imports to Canada. 
During the war the Canadian Government built 
up more than $1 billion of reserve in gold and 
American exchange, and has now decided that it 
needs goods more than the exchange. The extent 
to which its requirements will be met will depend 
on the availability of goods, provided also that 
prices do not rise to such an extent as to offset 
the 10 per cent change. Great Britain, on the other 
hand, buys considerably more from Canada than 
she sells, and the net advantage will accrue to the 
Dominion. 


Effect on Trade 


The revaluation has the immediate effect of 
cheapening for Canadian purchasers goods im- 
ported from the United States and other countries 
while at the same time making the purchase of 
Dominion goods more costly to foreigners. Each 
Canadian dollar will now buy ten per cent more 
U. S. goods than formerly. In 1938, the last pre- 
war year, Canadian imports from the United States 
amounted to $424 million, more than 60 per cent 
of the total imported by the Dominion in that year. 


Canadian Bonds Rise ) 
American and Canadian security exchanges were 
closed for the week-end when the revaluation was 
announeed. In New York, Dominion of Canada 
3s of ’66, which are payable in Canadian currency, 


opened Monday, July 8, at sharp advances, moving 


up 7 points and later stretching the advance an ad- 
ditional point to 103. Bonds payable in Canadian 
or American funds at the holder’s option showed 
little change. On issues payable in American dol- 
lars the advantage atcrues to the issuer, which will 
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save 10 per cent in the amount of Canadian del 
lars needed to acquire American funds to service 
the issues. Canadian Pacific has approximately 
$75 million outstanding in direct capital obliga- 
tions payable in American dollars. The City of 
Montreal has been working on a plan to refinance 
its $75 million debt payable in American funds. 
Bell Telephone of Canada, Abitibi Power & Paper, 
Gatineau Power, Great Lakes Paper and other large 
Canadian corporations also have substantial 
amounts of capital debt held in America. Inci- 
dentally, a wave of refundings at lower interest 
rates may be a later result of the elimination of 
the seven-year exchange burden. 


Benefits Not All One Way 


While the Dominion Government’s devaluation 
move was designed to strengthen Canada’s economic 
position, a large segment of Canada will feel the 
effects adversely. The elimination of the 10 per 
cent premium on exports from Canada may be 
offset in some instances by higher prices for the 
Canadian product. Newsprint, for example, may 
well stand a boost from $68 to $74.80 a ton, New 
York basis. Other products, however, are in less 
favored competitive positions. Makers of agricul- 
tural and other heavy machinery and equipment, 
particularly, stand to. be hard hit. 

The gold mining industry will feel the effects 
keenly. It has been selling its output at the United 
States Treasury buying price of $35 an ounce, 
which meant $38.50, Canadian. Now this auto- 
matically reverts to $35, Canadian, with the result 
that many marginal mining properties will close, 
while others will be forced to abandon the reduc- 
tion of low-grade ores. In Quebet, where many of 


the mines have been working on low-grade ores, | 


the margin of profit has hinged on the difference 
between the Canadian. and American exchange 


“fate. On the basis of 1941 gold production, Can- 


ada’s gold mining industry will suffer to the extent 
of $20 million annually. 


U. S. Subsidiaries in Canada 


Cash balances of U. S. companies with subsidi- 
aries in Canada will automatically be revised up- 
ward by about 10 per cent in the parent company’s 
consolidated balance sheet. Except where large 
amounts of liquid funds have been allowed to ac- 
cumulate in the hands of the subsidiary, however, 
the gain will be chiefly theoretical since it will 
continue to represent the operating capital of the 
Canadian company. But of more practical value 
is the fact that U. S. parent companies hereafter 
will receive their Canadian’ subsidiaries’ earnings 
in the form of 100-cent dollars, instead of 90-cent 
dollars—the benefit accruing to total earnings vary- 
ing according to the proportion contributed by the 
Dominion company. 


Higher Dividends 


U. S. holders of Canadian stocks are for the 
most part potential beneficiaries of the higher 
Canadian dollar rate. Only a handful of the Domin- 
ion companies with shares held in the United States 
usually make payments in United States currency— 
instances are International Nickel, Canada South- 
ern Railway and Granby Consolidated Mining, the 
last, however, having paid no dividend since June 
1945. The vast majority, including such well-known 
names as Distillers-Seagrams, Bell Telephone of 
Canada, Canadian Pacific Railway, Ford Motor 
of Canada, Imperial Tobacco, customarily declare 
their dividends payable in Canadian funds. In the 
translation of the payment into-American money 
recipients in recent years have lost about 10 per 
cent of the amount because of the exchange 
discount. 
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This service is supplementary to various other features 
which appear each week in FinanctaL Wor.p. The issues 
listed do not constitute’ all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recommen- 
dations. Notice is given—together with reasons for change 
—when issues on this page are dropped from the list. 
Purchase of speculative issues should be made only when 
consistent with policies in “Market Outlook” on page 15. 





Preferred Stocks 


These are good grade issues and are suitable for general 
investment purposes: 


Recent Call 
Price Yield Price 
American Sugar 7% cum....... 151 4.63% Not 


Atch., Top. & S. F. 5% non-cum. 121 4.13 Not 
Columbia Gas & El. 6% cum.... 1ll 5.41 110 
Curtis Publishing $3-4 pr. cum.. 73 ~. «5.48 75 
Gillette Safety Razor $5 cum.... 108 4.63 105 


B. F. Goodrich $5 cum......... 105 4.76 100 
Reading 4% lst (par $50) non- 
PRs. Seginec savings thass aaa 51 3.92 50 


Reasonably assured dividends and prospects.of apprecia- 
tion are combined in these issues: 


Crucible Steel 5% cum. conv... 115 4.35% 110 
ste BR S06 CUR. cs csc cpevins 77 6.49 100 
Southern Rwy. 5% non-cum.... 88 5.68 100 


Common Stocks for Income 


While these issues are listed primarily because of their 
income characteristics, most of them are by no means de- 
void of potentialities of market appreciation over the longer 
term. Issues of this type should constitute the larger portion 
of the stock commitments held by the average investor. 
Only secondary place should be accorded the “business 
cycle” type of shares. 


Recent Dividends—, Earnings—, 
Price 1944 1945 1944 1943 


Adams-Millis .......... 61 $1.75 $2.00 $3.63 $3.58 
American Stores ....... 38 1.00 1.00 141 1.52 
Borden Company ...... 54 1.70 1.80 2.35. 2.85 
Chesapeake & Ohio..... 65 3.50 3.00 3.57 2.14 


Consolidated Edison.... 33 1.60 1.60 1.70: -LL% 
Electric Storage Battery. 53 2.00 2.00 2.18 2.20 
First National Stores.... 62 2.50 2.50 2.08 c2.26 


Freeport Sulphur ...... 60 2.00 2.12% 3.20 4.19 
Gen’1] Amer. Transport.. 66 2.50 2.50 3.05 2.73 
Renee. 5. FD occ ev caes 57 160 160 2.25 2.13 


Louisville & Nash. R.R.. 67 3.50 3.51% 7.95 7.49 
MacAndrews & Forbes.. 40 130: | iO 1.68 1.65 
Macy Uh. TE .ccccsess 57 2.00 1.60 k2.67 k2.53 


May Department Stores.. 56 150 165 e2.26 €2.94 
Pacific Gas & Electric... 44 2.00 2.00 2.18 2.16 
Pennsylvania Railroad .. 40 250 250 492 3.72 
Philadelphia Electric.... 29 1.20 1.20 1.50 1.56 
Pillsbury Mills ........ 34 125 145 £2.12 £2.46 
Reynolds Tobaeco “B”.. 44 150 1.60 1.78 1.89 
Socony-Vacuum ........ 18 0.75 0.65 2.00 1.36 
Spencer Kellogg ....... 48 180 180 g3.53 2.49 
Standard Oil of Calif... 56 2.00 2.00 3.34 4.27 
Sterling Drug ......... 54 150 1.55 2.27 2.60 
Underwood Corp. ...... 71 2.50 2.50 3.07 3.04 
Union Pacific R.R...... 154 6.00 6.00 16.68 13.07 
United Biscuit ......... 49 1.00 1.25 3.15 3.41 
it .. E RUOOOO cae tuanes 27 1.20 1.20 114 1.13 
WO: ovine cnsscnah 50 1.60 1.60 2.25 12.20 





Bonds 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reasonably 
safe as to interest and principal. Several of these issues sell 
materially below par, and have moderate profit possibilities: 


Recent Net Call 
Price Yield Price 


Chic. & N. West. conv. 444s, 1999 90 5.00% 101% 
Illinois Central joint 4%s,: 1963. . 101 4.40 105 
Missouri-Kansas-Tex. Ist 4s, 1990 99 4.10 Not 
New Orleans Gt. Northern Ist 5s, 

An BD nds dae tah 106 4.62 105 
New York Central 4%4s, 2013.... 93 4.87 110 
Northern Pacific ref. & imp. 4%s, 

ye Ae rere Sor reer rt-( Fs § 108 4.20 110 
Southern Pacific 444s, 1969..... 106 4.10 105 


These bonds are of higher quality than those above, and 
are suitable for conservative investment purposes: 


U. S. Government 2%s, 1972-67. 104 2.26% Not 
American Tel. & Tel. 2%s, 1975. 105 2.51 106 
Atl. Coast Line gen. 4%s, 1999. 113 3.60 Not 
Chic., Burl. & Quincy 3%s, 1985. 103 3.00 105% 
Union Oil of Calif. 234s, 1970. 104° 2.50 103% 


Business Cycle Stocks 


Issues included in this group obviously involve varying 
degrees of speculative risk, but their price potentialities 
warrant their inclusion in diversified investment portfolios. 
The bulk of one’s security holdings, however, should com- 
prise higher grade issues, such as those in the “Income” 
group at the left. 


Recent Dividends—, Earnings—, 
944 = 1945) s(s1984=Ss«é1848; 


Price 
Allied Stores .......... 51 $1.00 $1.30 b$1.44 b$1.89 
Atchison, Topeka & S.F..118 6.00 6.00 19.91 9.56 
Bethlehem Steel ....... 112 600 600 993 9.52 
Briggs Manufacturing... 48 2.00 2.00 2.72 3.01 
CameGe TI: 200s dscns 54 100 1.00 b1.14 b1.04 
*Climax Molybdenum... 34 250 2.00 3.36 2.84 
®@Container Corp. ...... 51 150 1.50 2.64 2.59 
*Continental Can ..... 49 100 100 212 1.86 
Crown Cork & Seal..... 53 1.00 §1.25 3.74 3.02 
Eagle-Picher .......... 28 0.60 0.665 cl.65 1.24 
Firestone Tire ......... 74 «=2.00 2.00 v7.34 v7.42 
Fruehauf Trailer ....... 45 0.80 , 0.85 ma 157 
General Electric ....... 47 140 1.55 1.76 1.96 
Glidden Company ...... 50 090 1.20 v202 v2.13 
Great Northern Ry. pfd. 62 2.00 3.00 8.03 7.81 
Kennecott Copner ..... 59. 2.50: 230. 359 ©2,79 


Mid-Continent Petroleum 42 140 1.75 3.74 4.34 
New York Air Brake.... 59 2.00 2.00 3.01 2.28 
Phelps Dodge ...... ... 44°160 160 249 2.00 
Thompson Products .... 69 2.00 2.00 7.45 3.55 
Tide Water Asso. Oil... 24 1.00 0.80 2.43 2.57 
Twentieth Century-Fox.. 54 2.00 2.50 604 5.27 
Shake SL no abc cdaewe 93 4.00 4.00 4.09 3.66 


b—Half year. c—Nine months. e—Fiscal years’ ended January 31, 1946 and 1945. f—Fiscal years ended May 31, 1945 and 1944. 


é—Fiscal years ended September 1, 1944-45 and 1943-44. k—53 
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ks to February 2, 1946 and 52 weeks to January 27, 1945. t—12 


months to September 30. v—Fiscal years ended October 31. @ Added this week. % Removed this week; see page 16. 
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Washington Newsletter 





WAsHINGTON, D. C.—The Gars- 
son-May affair first stamped a few 
names and dates on the anonymous 
whispering that has been going 
around for months, and then did a 
little more. It brought out’ of obscur- 
ity—into the Press Club bar, to be 
specific—a whole Washington popu- 
lation of professional fixers who 
want to horn in on the show, selling 
their services to the defense. Treat- 
ing to the drinks, they are talking 
learnedly about the mechanics for 
reaching Cabinet members, Commit- 
tee chairmen and others. Sometimes, 
“in the family” they tell a story in- 
volving some actual person; more of- 
ten, mysteriously, they promise deep 
revelations when the time comes. 

Some of the: things are bound to 
reach print. After all, the Army’s 
library of Congressional phone calls 
is not limited to Representative May. 
They are filed under the Army’s 
cross-index system, to be picked out 
by reference to companies or subject 
matter or Congressmen. 

May himself once had an investi- 
gating committee something like 
Mead’s. His friends, therefore, 
speculate on whether it might be re- 
vived to spread the heat. The Com- 
mittee in its later days contemplated 
various probes of particular compa- 
nies which never came off—suggest- 
ing that a wide open show now, bring- 
ing in everybody, could backfire. 
Why didn’t investigations take place? 


All this is fun for the correspon- 
dents who, for months, had to write 
dull, technical stories about OPA, 
Army-Navy merger, British loan, etc. 
The characters were always the same 
and their hand-outs repetitious. As 
new people come on the scene, hint- 
ing complicated conspiracies, the il- 
lusion spreads that the workings of 
inner circles at: last are being un- 
veiled. It gives Washington a fine 
play as a news center, of which the 
correspondents are taking advantage. 


The prospect that OPA might 
be restored and prices rolled back to 
June 30 has placed markets fot food, 
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clothing, etc., on their good behavior, 
so to speak. Prices went up but, ex- 
cept here and there, rises were not 
appalling. Sellers wanted to unload 
before the roll-back and buyers did 
not want to get caught holding the 
bag. Big companies purchased care- 
fully, not letting themselves get hung 
up with too much merchandise. 

This creates an interesting busi- 
ness-political equilibrium. Congres- 
sional opponents of OPA are getting 
on the air warning business that a 
strong bill is probable if prices get 
out of hand. The trade association 
representatives were fast on the up- 
take and did a good job in telling 
members what’s what. The resulting 
stability makes a strong OPA less 
likely—which becomes bullish again 
on prices. 

The attitude of the Administration 
is mixed. On the one hand, the 
economists put out dire forecasts of 
rises which, could cut the dollar’s 
value into shreds. On the other, Paul 
Porter reiterates that buyers could 
take beatings on inventories; the 
White House hints that it will veto 
weak bills again and again and keep 
Congress in session until it gets a 
strong one; Justice Department is 
not choosing Sherman Act cases, like 
the old Tobacco suit, which involve 
holding prices down. 


Although the official OPA line 
is that the roll-back will hit buyers, 


‘not sellers, a move is under way to 


put the burden on the latter. This 
could be done by cutting across hia- 
tus-contracts and rolling back unpaid 
bills to the June 30 ceilings. The 
gain is that sellers could “probably’ 
carry losses more lightly. The debit 
is that such a policy, if announced, 
could set off a buying spree and if 
adopted unannounced, would seem 
pretty raw. 


Not long ago, John Snyder told 
newspapermen that the interest rate 
policy would be “reviewed” if prices 
went up too rapidly. Higher interest 
is the orthodox method for dealing 
with inflations; since Snyder expects 


a balanced budget, a rise is not auto- 
matically ruled out by adverse effects 
on the Treasury. The Treasury 
would suffer only on refundings. 
However, odds are against rates 
going up much. Most of those who 
have something to say don’t think 


that high rates are worth fooling with. 


The usual purpose, insofar as domes- 
tic affairs are concerned, is to make 
it cost something to hoard inven- 
tories, thereby forcing liquidations. 
But, statistically, inventories are not 
large, in terms of production and 
turnover—notwithstanding the mild 
current expansion. Moreover, com- 
panies are well-heeled, so that few 
would be affected anyway. __ 

On the international side, high 
rates are supposed to encourage ex- 
ports and an inflow of money. But 
the United States intends to be a high | 
lender, not a borrower. The whole 
Administration program entails let- 
ting foreign countries borrow cheaply 
on long-term. Consequently, raising 
rates would conflict with basic policy. 
A small rise could take place, how- 
ever. 


A few countries other than Can- 
ada have strong financial positions 
and could afford to cut—in terms of 
their own currencies —the value of 
the American dollar, and some re- 
valuation is likely in official as well 
as actual exchange markets. Some 
of the banking people here think that 
the dollar is over-valued anyway. A 
reduction in its value abroad would 
tend to prevent rising American 
prices from cutting exports. 


RFC no longer is empowered to 
bail out railroads, to buy the pre- 
ferred stock of national banks or, in- 
deed, to do any of the things it first 
was set up for. As it tried to get its 
1947 budget through Congress, it ran 
into a mess of parliamentary compli- 
cations from which it emerged with- 
out the powers which made Jesse 
Jones famous. 

Its budget bill had a clause allow- 
ing expenditures not reserved in the 
budgetary outline. The clause was 
erased in House debate on a “point of 
order’”’—which means that it was not 
pertinent to an appropriation measure. 
The clause could be restored only by 
two-thirds vote or by substantive 
legislation. Hence, any railroads 
which may need bailing out will have 
to await a new law. 

—Jerome Shoenfeld 
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New-Business Brevities 2, Wester Quit 





Plastic Parade 

Victory Plastics Company is now 
molding trays for infants’ high-chairs 
through the use of Eastman Kodak’s 
“Tenite”’ — this plastic is tough 
enough to resist the dents of the 
banging of baby’s cups and spoons, 
as well as food stains. . . . American 
Carbon Paper Manufacturing Com- 
pany is introducing “Plasti-Carbon,” 
a new carbon paper with a plastic 
coating that eliminates the wax from 
the back of the sheet—this carbon 
- paper will not curl under any con- 
ditions, and makes for sharper, clearer 
copies without smudging. . . . The 
“Co-Ro-Lite” rope fibre plastic of the 
Columbian Rope Company is now be- 
ing utilized to mold rowboats in one 
piece—these boats not only have a 
high tensile strength, comparable to 
wood, but also are flexible enough to 
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Once for the thought 
and once for the 
deed itself 


Consider for your income portfolio a 
Salvation Army Gift Annuity Agree-. 
ment. It offers you two important values 
for one. First, a fixed income for life— 
safe, steady and guaranteed. Second, the 
gratification that comes from helping 
fellow beings in need; true joy and hap- 
piness, 
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come Tax Advantages 


Write Dept. B today for a free booklet 
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resist great impact. . . . Catalin Cor- 
poration is molding the new “Play- 
ano” that makes it possible for any- 
one to play cords with one finger— 
this plastic player is shaped some- 
what like a cigar box and can be 
placed over the keys of any piano. 
... A new hot-melt plastic known as 
“Nuplamold” has been developed by 
New Plastic Corporation for casting 
complex shapes of plaster, cement 
and alloys—it is said that any shape 
with delicate or complicated under- 
cuts can be accurately cast in this 
new flexible mold. . . . The common 
fly swatter is now being reproduced 
in plastics by Plastics Engineering 
Company—this swatter is fashioned 
in such a way that a faint perfume is 
released as it strikes. 


Electronic Enlightenings 


General Electric has developed a 
new dielectric heater for plastics, 
which is said to be the most simple 
yet in operation—the preheating cycle 
is started by a push button, and the 
rest of the operation is automatic. 
. . . Emerson Radio & Phonograph 
has introduced a “cha'r-side” con- 
sole television unit which is equipped 
with a ten-inch screen and a standard 
radio receiver—the models will be 
priced from $150 to $250. . . . Cen- 
tral Commercial Company has ob- 
tained the patent on an electronic 
organ, which is reputed to have num- 
erous advantages over the conven- 
tional instrument—while the unit re- 
sembles an electric organ in appear- 
ance, it relies upon high vacuum tube 
oscillators as sources from which 
complex wave forms of alternating 
voltages are derived and converted 
into musical sounds. . . . Secrecy for 
telefacsimile transmission is promised 
in a new machine developed by Times 
Telephot Equipment, Inc., a subsi- 
diary of The New York Times—this 
device provides for a drum that pro- 
duces a synchronizing signal in which 
all impulses are of equal duration and 
of uniform recurrence, thus prevent- 
ing all but the designated receiver 
from picking up the signals. 


Apparel Antics | 


Industrial Undergarments Corpor- 
ation has received over 10,000 photo- 
graphs of aspiring young women 
from all over the country for its an- 
nual “Miss Stardust” contest—it is 
expected that the winner, who will 
model the company’s blouses and lin- 
gerie, will be selected next month. 
. .. John B. Stetson Company will 
probably acquire the Mallory Hat 
Company of Danbury, Connecticut, 
which was founded in 1823—the com- 
bination of these two manufacturers 
of headgear, will make one of the 
largest hat manufacturing companies 
in the world. . . . Botany Worsted 
Mills will assume the direction of all 
product sales of the Lewis Steiger 
Company in early October—the latter 
company is a manufacturer of men’s 
neckwear. . . . What is claimed to be 
the country’s first nylon shoes are be- 
ing produced by Groves Shoe Com- 
pany—the first model, built on a bal- 
let last, will be available in black, 
white, red and blue, and can be 
washed with a damp cloth, drying 
almost instantly. 


Drug Stories | 


Johnson & Johnson is introducing 
a new type of prickly heat powder 
through the drug stores in the South 
—an intensive advertising campaign 
from Virginia to Arizona will be con- 
ducted during the summer. . . .Proc- 
ter & Gamble has begun tests of a 
new jelly-type shampoo in five exper- 
imental markets — this improved 
shampoo, called “Prell,” is said to re- 
move dandruff” “in as little as three 
minutes.” . . . Fort Orange Chemical 
Company is marketing a new immer- 
sion cleanser for dental plates—this 
is a “brushless” cleanser, and is said 
to eliminate the need for scouring 
false teeth. . . . More will be heard of 
“Sprink,” a solution for making bath- 
tubs slip-proof—the product will be 
introduced by. Rygene Products, Inc., 
initially in New England drug stores, 
and later throughout the country... . 


‘Lever Brothers Company has_ the 


patent on a new machine for making 
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floating toilet soaps—this machine is 
said to mix air in the soap mass more 
quickly so that the microscopic bub- 
bles are evenly distributed through- 
out each cake. . . . Something new in 
salt tablets to help workers combat 
heat fatigue will be called “Pep-up” 
by U. S. Safety Service Company, 
the manufacturer—these pills have a 
special coating to prevent nausea, and 
the usual unpleasant taste. 


Gadget Gossip 


J. G. Ferguson & Associates will 
feature a new appointment book that 
is said to be an improvement over 
the conventional desk calendar— 
called “Yesterday, Today and To- 
morrow, the book includes an un- 
usual selection of charts and tables 
with historical facts relating to the 
calendar arranged for instant refer- 
ence... . A new method for produc- 
ing miniatures has been developed 
by ‘Jack C. Isom — trade-named 
“Photoette’s,” these models are actu- 
ally photographs mounted on plywood 
and then cut to the shape of the mini- 
ature and mounted on a stand... . 
A new hook for hanging paint cans 
has been developed by T. G. Persson 
Company—this gadget permits the 
hanging of a paint can on a ladder 
from any angle, and helps prevent 
the spilling of paint, as well as costly 
accidents. ... A “folding” sawhorse 
has been introduced’ by Unique Tool 
Products Company—the unit pro- 
vides a surface 42 by 6 inches with a 
tool tray, but can be folded up as 
small as a standard golf bag. ...A 
cardboard coat hanger cover that pro- 
tects coats and dresses from creases 
has been introduced by Unique 
Products Company—the hanger is 
die-cut from flat cardboard and 
shipped flat, but it can be assembled 
quickly when needed. 


Publishing Patter 


Kiplinger Washington Agency has 
plans for starting a business publica- 
tion in the fall—called Kiplinger 
Magazine, it will have the standard 
magazine page size of 7x10 inches, 
but will carry no advertising. . 

With the initial printing of 50,000 
copies, Popular Mechanics has made 
its appearance this month on the 
French newsstands as Mecanique 
Populaire—in addition to France, 
copies also will be sold in both Bel- 
gium and Switzerland. ... A unique 
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tabloid, The World in Books, will 
soon be offered by United Publishers 
Association—the monthly will be de- 
voted to book reviews, literary ar- 
ticles and commentaries on book pub- 
lishing. Billboard Publishing 
Company will introduce a new mer- 
chandise trade paper under the name 
of Vend—this monthly wiil cover the 
activities in the manufacture, distrib- 
ution and servicing of coin-operated 
vending machines. . . . Plastic & Re- 
constructive Surgery is the newest in 
medical journals—published by Wil- 
liams & Wilkins, it will be issued 
every other month, and then be gath- 
ered together in an annual edition. 


Promotionals 


C. F. Kettering, vice-president of 
General Motors, has been named na- 
tional chairman of the Thomas A. 
Edison Centennial Committee—an 
educational campaign will start in 
September with national promotion 
in mid-November. . . . Cunard-White 
Star Line, which is celebrating its 
106th anniversary, announces that its 
ships, including the Queen Mary and 
Queen Elizabeth, carried four million 
soldiers and eleven million tons of 
cargo during World War II—the 
steamship line is now converting its 
ocean liners to peacetime use, and 
will soon offer luxury service... . 
The 38th National Business Show at 
Grand Central Palace in New York 
will be sponsored by the New York 
Chapters of the National Office Man- 
agement Association and the National 
Association of Cost Accountants— 
the show will be open during “Na- 
tional Office Week,” September 30th 
to October 5th... . The Annual Baby 
Parade at Asbury Park, New Jersey, 
will be observed on Saturday, August 
28th—this affair, which has been op- 
erated annually since 1890, is expect- 
ed to attract over 250,000 spectators. 

. The annual National Motor Boat 
Show in New York will be resumed 
next January under the sponsorship 
of the National Association of Engine 
& Boat Manufacturers—this will be 
the first exhibit since 1941, when the 
show was suspended for the duration 
of the war. .. . Ali Baba Corporation 
has launched a campaign to promote 
a new line of toiletries for little girls 
under the name of “Margaret 
O’Brien,” the Metro-Goldwyn-Mayer 
screen star—these juvenile cosmetics 
will be offered in “Pigtail” boxes and 
“Moving Picture” bottles. 





SCHENLEY ODISTILLERS CORPORATION 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Amer- 
icans. This is number 133 of a series. 


ScHEYLEY DisTILters Corp. 


USO...1947 


By MARK MERIT 


Today’s Schenley column-of-type 
is a bit reminiscent of the late war- 
time, when we, like many other 
American industrials, at times de- 
voted our space in newspapers to 
the furtherance of movements as- 
sisting the war effort. 


“General Eisenhower and Ad- 
miral Nimitz have requested USO 
services in 1947 for the more than 
1,500,000 men who will be in our 
armed forces as hospitalized veter- 
ans, troops in training or in occu- 
pation forces.” 


This is the message that is being 
broadcast by USO Fund Raising 
Committee, which is planning a 
campaign to raise money this fall. 
The committee wants to have assur- 
ance from business leaders that 
they believe the USO still has a job 
to do, and deserves continued public 
support. 


Well, we talked to a lot of our 
Schenley men and women, who 
went into the service during the 
war, and who are now back at their 
jobs here. Certainly they are for 
the continuation of USO services 
to those lads and lassies who are 
still in the service, in hospitals and 
in training. That’s the answer— 
and that’s all we need to know, as 
a further inducement’ for us to 
pledge our support 


FREE — Send a postcard to MARK MERIT OF 
SCHENLEY DISTILLERS CorP., Dept. 19A, 350 
Fifth Avenue, New York 1, N. Y., and you 
will receive a 96-page book containing re- 
prints of earlier articles on various subjects. 
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Put Your MONEY 


to Work Today 
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CURRENT DIVIDEND 


All share accounts in- 
sured up to $5,000.00 
by a United States 


Government Agency. 


Resources over $9,000,000.00 


Reserves over $500,000.00 


57 Years of Dividend Payments—never less than 3%. 
Earnings paid to savers without interruption since 1889. 
Call, write or phone for further information or make 
check or money order payable to 


ST. PAUL FEDERAL SAVINGS 


AND LOAN ASSOCIATION OF CHICAGO 
2116 West Cermak Road, Chicago 8, Ill. 
Phone: CANal 2137 


























This is not, and is under no circumstances to be construed as, an offering 
of this Stock for sale, or a solicitation of offers to buy any of 
such Stock. The offering is made only by the Prospectus. 


NEW_ISSUE 


63,276 Shares* 


Rome Cable Corporation 


4% Cumulative Convertible Preferred Stock 
(Par Value $30 Per Share) 


*Less shares subscribed for through the exercise of subscrip- 


tion warrants issued by the Corporation to its stockholders, 
the terms of which are summarized in the Prospectus. 


Price $30 Per Share 


plus accrued dividends from July 11, 1946 to date of delivery. 


Copies of the Prospectus.may be obtained in any State only 
from such dealers participating in this issue as may legally 
offer this Stock under the securities laws of such State. 


Carl M. Loeb, Rhoades & Co. 


July 12, 1946 























Basic Principles 





Concluded from page 13 








has not been immune to cyclical in- 
fluences, but its record in the mainte- 
nance of regular and‘consistent divi- 
dend payments for many years is out- 
standing. 

Even those stocks whose continuity 
of regular dividend payments is well 
assured are occasionally affected by 
liquidation when a severe bear market 
gathers momentum, and purchases 
made at such times with a view to 
holding until the reappearance of 
more favorable general conditions 
may result in substantial capital ap- 
preciation for the long term holder. 
However, their market fluctuations 
are generally much narrower _ than 


those of the typical business cycle 


stock, and their appeal as speculative 
media is proportionately limited. 


Chapter IX—“What Is a Bond?” 
will appear in an early issue of 
FINANCIAL WORLD. 





BOND REDEMPTIONS 





Redemption 
Issue Amount Date 
Associated Chain Store Realty 
—6% ine. ctfs., 1957...... Entire July 15, 1946 
i Tel. Co. — Ist 4%, 
BUGR <i n tardis Ve wenkevast cd Entire Aug. 1946 


Cleveland Union Terminals— 
ser. A. ie Lawes $101,300 Oct. 


ser. B 3 a 2s aah Ss 223,000 Oct. 1946 

ser. C 4%s, 1977........ 88,000 Oct. 1946 
Consolidated Cement Corp.— 

6% cum. inc. notes, 1950.. Entire Aug. 1946 

Se ee rae Entire Aug. 1946 


‘air 

GORE, BROS: vesveccescedse 75,000 Aug. 
General Phoenix Corp. — 4% 

conv. debs., 1957 ......... 19,000 Aug. 
Grand Rapids Store Equip- 

ment—deb. inc. 5s, 1949.. 50,000 Aug. 
Indianapolis Union - —ref. 

& imp. Ys, 1986...... Entire Sep. 
Iowa Electric Li rat +. * ape 

—Ist ser. A 38, 126,000 Aug. 


~ ~~ -—- © = BH eee 
a ell i ho eo ee ee ee aed eh 
~ 
ms 
P= 
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Iowa Public Service oo ay 
SHS, 2000 cccsccdecrtas Entire Aug. 
Kings County Lighting Co.— . 
SS , i ere 40,000 Aug. 1946 
Maple Leaf Milling Co.—lst 4 
3%s, 1963 «........000- 48,500 Aug. 1946 
Maritime a Co.—5% % 
gen. bds., 1956 -....:..... 6,000 Oct. 1946 
Ohio Finance Gorse. A 3% ‘ 
SS > RE ESS ie eae 54,000 Aug. 1946 
Penn Central om & Power— 
Ist 4¥%s, 1977 . ....c00. Entire Nov. 1946 
lst 5s, 1979. a Pe Entire Nov. 1946 
Philadelphia _— Power— 
Ast S%68; 1972....s0..6000 Entire Aug. 1946 
Philadelphia avid pees ‘ 
Co.—coll. Pe #.- 1957.. 120,000 Aug. 1946 
Rand’s—deb. 1957...... B 120,000 Aug. 1946 
Safe Harbor Water Power ‘ 
Corp.—lst 4%s, 1979..... 125,000 Aug. 1946 
Standard Oil Co. PA ie, 
ser. . 
WEE BS ice cccscccecscecs 1,500,000 Aug. 1, 1946 
ae ie baa Entire Aug. 15, 1946 
Sydney (City of)—5 bds., 
isdakty encahesag tet 73,000 Aug. 1, 1946 
Hydro-Electric Corp.— 
—Ist ser. A 6s, 1956...... Entire Aug. 2, 1946 
Wisconsin Electric Power Co. 
—Ist 3%s, 1968.......... Entire July 29, 1946 
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Time Loans 
Lutelly Avatlable 


We act as agents in securing time 
loans for customers throughout the 
country with representative banks. 
Loans from $10,000 up are nego- 
tiated—at the lowest rates accord- 
ing to the size of the loan and the 
nature of the collateral. If you are 
seeking a substantial loan, we will 
be glad to discuss your require- 
ments confidentially. Your inquiry, 
with complete details, will receive 
our prompt attention. 

LOANS ON MARKETABLE SECURITIES 
LOANS ON INSURANCE 
SUBSTANTIAL CORPORATE LOANS 
OTHER LARGE BANKABLE LOANS 


Financial Service 
Corporation 
Financial Agents 


37 Wall Street New York 5, N.Y. 
Telephone: HAnover 2-4151 

























McLaughlin, Reuss & Co. 


Members New York Stock Exchange 





BOND BROKERAGE 
SERVICE 


Specializing in 
Railroad Securities 





ONE WALL ST., NEW YORK-5 
Telephone: HAnover 2-1355 


Teletype: NY 1-2155 


Philadelphia Telephone: 
Lombard 9008 




















How Much Inflation? 





Concluded from page 4 








106.1 per cent of the 1926 average 
and semi-manufactured products at 
101.9 per cent, while raw materials 
are 123.6 per cent. This is one of the 
principal reasons, along with higher 
taxes and labor costs, why the profits 
of 629 industrial corporations, com- 
piled by the Federal Reserve Board, 
rose only 19 per cent between 1939 
and the twelve months ended last 
March. Although ‘other indices of 
corporate earnings show larger in- 
creases, there is little question that 
the inflation we have had so far has 
had a much greater effect on other 
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Glore, Forgan & Co. 


Incorporated 


Hornblower & Weeks 


Blair & Co., Inc. 
July 10, 1946 





This is not, and is under no circumstances to be construed as, an offering 
of these Shares for sale, or as a solicitation of offers to buy, any 
of such Shares. The offering is made only by the Prospectus. 


540,573 Shares* 


The Budd Company 


Common Shares 


(without Par Value) 


*Less shares subscribed for under the subscription offering by the 
Company, the terms of which are summarized in the Prospectus. 


Price $17.75 Per Share 


Copies of the Prospectus may be obtained in any State only 
from such dealers participating in this issue as may legally 
offer these Shares under the securities laws of such State. 


Carl M. Loeb, Rhoades & Co. 
W. C. Langley & Co. 
A. C. Allyn and Company Bear, Stearns & Co. Hallgarten & Co. 


Paine, Webber, Jackson & Curtis 


Blyth & Co., Inc. 
Wertheim & Co. 


W. E. Hutton & Co. 
E. H. Rollins & Sons 


Incorporated 


Laurence M. Marks & Co. 






































INVESTORS 





INVESTORS 
SELECTIVE FUND Inc, 


+e # 


INVESTORS SELECTIVE 
FUND, INC. 


Prospectus on request from Principal Underwriter 


R. E. Macgregor, President 
Minneapolis, Minnesota 


REPRESENTATIVES IN THE PRINCIPAL CITIES OF THE UNITED oa ie 


SYNDICATE 














segments of the economy than on 
corporate earning power. 

Since this is the case, it is perhaps 
pot surprising to find that stock 
prices, which in general are based on 
business profits, are not unduly in- 
flated. On the other hand, if ade- 
quate profit margins can be restored, 
the inflationary pressure for employ- 
ment of the huge surplus funds now 





SINCE 1939 WE HAVE BEEN MAKING 
INTEREST 

LOANS "as" 13% 
LIFE eEeRANes 
LISTED SECURITIES 

FISCAL SERVICE CORPORATION 


134 $0. LA SALLE STREET, CHICAGO 3, ILL. 
NO COMMISSION OR FEES ON LOANS 





in the hands of the public will probab- 
ly: manifest itself in an accelerating 
rise in stock prices. 
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INVEST SAFELY 


with GOOD RETURNS 


PS From Farm and Home 
Full Paid Investment Cer- 
tificates. Principal is Feder- 
ally insured up to $5,000. 
Current dividend 2%2% per 
annum. Assets in excess of 
$34,000,000.00. Inquiries are 


invited. 


FARM ann HOME 


SAVINGS AND LOAN ASSOCIATION 
NEVADA, MO. 























AMERICAN 
BUSINESS 
SHARES 


Prospectus on request from 
your investment dealer or 


LorpbD, ABBETT & Co. 


INCORPORATED : 
63 Wall Street, New York 


\WS CHICAGO LOS ANGELES Y) 



































. FINANCIAL 
ADVERTISING 


In All Its Branches 
Plans Prepared—Conference Invited 


Albert Frank - Guenther Law 


Incorporated 


131 Cedar Street New York 6, N. ¥ 


Telephone COrtlandt 7-5060 


















MANHATTAN 
BO ND 


PROSPECTU REQUEST 


48 WALL STREET 634 SO. SPRING ST. 
NEW YORK 5 LOS ANGELES 14 
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Street News 








Son three thousand investment 
firms ranging in size from the 
big originating houses with their cap- 
ital measured in millions of dollars 
down to small town partnerships 
with only fifty or a hundred thousand 
dollars involved have suffered a dras- 
tic reduction in revenues as a result 
of the competitive bidding system. 
Happy days are here again in many 
lines of endeavor, but not for the in- 
vestment banker and bond salesman. 

Bidding is compulsory only in the 
case of railroad bonds and equipment 
certificates, and the securities of util- 
ity holding companies and their sub- 
sidiaries. Municipals, of course, have 
gone to the highest bidder for génera- 
tions. But as a practical matter the 
competitive spirit has taken hold with 
all classes of bond issuers. It couldn’t 
be held within the confines of SEC 
or ICC rules. It is true that indus- 
trial bond issuers do not advertise 
for competitive bids, but they are now 
demanding the same advantages that 
accrue to rail and utility companies. 

Evidence of this has been seen in 
most of the negotiated industrial bond 
sales of recent months and as a result 
many of them have been unsuccessful 
—not for the issuers but for the un- 
derwriters. In one case the bankers 
were forced to distribute a huge ne- 
gotiated industrial bond issue at a 
gross compensation of only five- 
eighths of a point, or $6.25 per $1,000 
bond. Before the bidding fever spread 
the compensation would have been 
$15 or $20. Bankers point out that 
the issuers, by dictating price down 
to the last eighth of value, also have 
injected more underwriting risk into 
the present day $6.25 deals than there 
was in the $20 issues. 


Double Handicap 


When they speak of the competi- 
tive spirit prevailing in so-called 
exempt issues, the bankers do not 
mean that one investment firm is com- 
peting against another. They mean 
that investment bankers and dealers, 
as distributors or middlemen, are 
forced to compete with prospective 
retail purchasers of the goods. A half 
dozen large institutional investors can 


take up a whole $100 million issue. 
They have done so in the past and 
are actively interested in doing so in 
the present market. The only way 
investment bankers can cinch an issue 
for general public offering is to bid 
nearly as much as the insurance com- 
panies are willing to pay for the whole 
piece. And if they get an issue under 
these competitive conditions there is 
usually little chance of selling any of 
the bonds to the insurance companies 
which were interested in a private 
deal. So the offering starts with a 
double handicap—too thin a margin 
of gross profit to the underwriters 
and elimination of some of the most 
important prospective buyers. 
Annoyance with the competitive 
system is not confined to those lead- 
ing investment banking firms which 
for many years—generations—con- 
trolled the bulk of railroads and pub- 
lic utility financing. These leading 
firms still keep their traditional alli- 
ances with industrial corporations, 
but they-are doing the business for 
one-quarter to one-half the old rate 
of compensation. Annoyed also are 
the chief exponents of the competi- 
tive bidding system. Things seemed 
to be going well for the exponents 


‘ during the first two years of bidding. 
-They did a large volume of business, 


even though the compensation per 
bond was gradually diminishing. In 
the past half year, however, the old 
“monopolists” have been getting more 
and more of the business. 

The “chief exponent” of bidding 
took nearly half the competitive cor- 
porate issues in the first quarter of 
1946, and the dollar amount of the 
business secured exceeded 50 per cent 
of the total offered. In the second 
quarter the old line firms, resigning 
themselves to slim margins of profit, 
took two out of every three issues 
and 75 per cent of the volume of 
issues offered competitively. 

This has resolved itself into a test 
of endurance, with the lines of battle 
clearly drawn. Meanwhile the incen- 
tive for becoming or remaining a 
bond salesman, with a yacht or a 
country home in prospect, is being 
whittled away. 
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. United Gas Improv. Exchange Offer...... Apr. 17 10 
Utility Act Changes Not Early Prospect..May 8 14 
Utilities Paying Less For Money......... May 22 22 
Review of P. U. Industry.........-..++.- June 12 3 
Decade May Bring Atomic Power........ June 19 11 

Air Conditioning On Growth Threshold..... June 19 6 
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Finance Cos.—Bigger Borrowing Aiding..... May 29 11 
Finaneing for New Capital................. ay 8 Ill 
Fire ins. Shares—Investment Status........ June 5 10 
Food Machinery—Backed Ai Growing Assets.Apr. 3 6 
Food Processors—Mixed Trends............- May 29 7 
Freeport Sulphur—Good Yield Group....... June 5 6 
General Tire—Backed by Growing Assets...Apr. 3 6 
Glass Containers—Up- EP ae une 26 5 
Goodyear Tire—-Higher 1946 Earnings....... Apr. 10 6 
Gruen Watch—Markets Reopened........... Apr. 38 ll 
Hamilton Watch—Markets Reopened........ Apr. .3. il 
—- (Frederick) : 

New Look at Southern Pacific...... -Apr. 3 5 
Hazel-Atlas a eo Containers. . ..June 26 5 
Household Finance—Bigger Borrowing.......May 29 11 
Housing, Prefabricat Opportunities 7. ..June 12 6 
Inter’}, Harvester—Ind. in High Gear.......May 22 10 
Inter’! Paper—Exchange Offer.............. June 12 11 
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Investment Portfolios: 
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I IES bcc ctcssesccocepes Apr. 17 14 
Morrow, (Alexander) : 

Bigger Field for Locker Plants.......... Apr. 10 13 
Motors—Industry Now 50 Years Old........ June 19 5 
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‘WEES CS wecsscccccs -Apr. 10 10 

Union Asbestos & Rubber. -Apr. 10 10 
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Cincinnati. Milling Machine..... --May 29 6 

Alexander Smith & Sons, Carpet.. -May 29 6 
New Stock Issues—Bull Market in.......... une 19 7 
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GOODFYEAR 


DIVIDEND NOTICE 


The Board of Directors 
has declared today the fol- 
lowing dividends: 


$1.25 per share for the third 
quseues of 1946 upon the $5 
onvertible Preferred Stock, 
payable sepprabes 16, 1946 
to stockholders of record at 
the close of business August 
15, 1946. 


$.75 per share upon the Com- 
mon Stock, payable September 
16, 1946 to stockholders of 
record at the close of business 
August 15, 1946. 


The Goodyear Tire & Rubber Co. 
By W. D. SHILTS, Secretary 


Akron, Ohio, July 8, 1946. 



















Name 
in Rubber 








MANUFACTURERS! 


Let Us Help You Find 
Qualified Representatives 
for the Rochester Area 


A Service of the 
City of Rochester, New York 


Write to the Division of Public Relations, 
Rochester, Department of Commerce, 
54 Court St., Rochester 4, New York. 














SPENCER KELLOGG AND SONS, Inc. 
A quarterly dividend of $0.45 per share has been 
declared on the stock, payable September 10, 1946, 
to Stockholders of record as of the close of busi- 
ness August 17, 1946. 

AMES L. WICKSTEAD, Treasurer 
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STOCh FACTOGRAPHS 








Duke Power Company 


Massey-Harris Company, Ltd. 





Data revised to July 9, 1946 


incorporated: 1917, New Jersey, as Wateree 
Electric Company; present title adopted in 
1924. Office: Charlotte, North Carolina. 
Annual meeting: First Wednesday in 


March. 

Capitalization: Long term: debt.$30,000,000 
*Preferred stocks 7% cum. . 
CS1GD GND. dicactscccsasestsen 2,837 shs 
Common stock ($100 par)....1,010,047 shs 


earnings & Price Range (DUK) 





50 
25 
0 





ofts 





1938 °39 "40 ‘41 








*Non-callable. 





Business: Furnishes electric, gas and transportation service 
to portions of North and South Carolina. Electric service is 
supplied at retail in 228 communities and at wholesale to 33 
municipalities or distributing companies for resale. Gas is sup- 


plied in 10 cities and transportation service in 8 cities. Oper- .- 


ates 33 hydro plants and 6 steam plants with a total installed 
capacity of 1,025,473 k.w. 

Management: Well regarded. More than 33% of common 
is held by the Duke Endowment. 

Financial Position: Good. Working capital December 31, 
1945, $9.7 million; ratio, $1.9-to-1; cash, $6.5 million; Gov’t 
securities, $5.5 million. Book value of common, $93.28 per 
share. 

Dividend Record: Regular preferred payments since 1928. 
Varying common payments since 1926. 

Outlook: With more than two-thirds of revenues repre- 
senting industrial and commercial sales, growing industrial- 
ization of the Carolinas would suggest continuation of the 
generally upward trend in revenues and earnings. 

Comment: Shares are entitled to a good investment rating. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1938 1939 1940 1941 1942 1943 1944 1945 

Earned per share...... $4.23 $5.56 $5.92 $5.68 $5.08 $5.08 - $4.75 $5.03 

Dividends paid ....... 3.00 4.00 4.00 4.00 3.75 4.00 4.00 4.00 
Price Range (N. Y. eee: 

HUIS cc cccsscacecccses 67% 79 795% 76% 70 77 83 103 

IBD seccvcccvscocsoves 54 61% 64 72 61 66 74 84 





Pittsburgh & West Virginia Railway Co. 





i i PW 
Data revised to July 9, 1946 Earnings & Price Range ( 


{neorporated: 1916, Pennsylvania, as suc- 30 
cessor under foreclosure of the Wabash, 20 
Pittsburgh Terminal Railway Company, 
Incorported 1904. Office: Wabash Bldg., 
Fame 9 Pa. Annual meeting: First 
Mon n May. — of stockholders 
tape. 6. ”1945); 

Capitalization: Poy ‘term ane $10,254,000 
*Capital stock ($100 par)....305,000 shs 


*Approximately 74% of capital stock is 
held by Pennroad Corp. 

Business: A short line, 133 miles, extending from Pittsburgh 
to Pittsburgh Junction, Ohio (connecting with Wheeling & 
Lake Erie), and from Pittsburgh to connection with Western 
Maryland at Connellsville, Pa. Principal traffic items are 
bituminous coal, iron and steel products, and iron ore. These 
three items account for approximately 45% of total freight 
revenues. 

Management: Capable and independent of Pennroad. 

Financial Position: Barely adequate. Working capital, De- 
cember 31, 1945, $67,564; ratio, 1.0-to-1; cash $1.0 million. 
Book value of capital stock, $137.57 per share. 

Dividend Record: Paid $6 a year 1926 to April, 1931. None 
since. 

Outlook: While coal has become a substantially less im- 
portant traffic item in recent years with the increase in other 
types of freight, it is still the major single contributor to 
road’s revenues. Its production in the area served is relatively 
high cost and so depends on high rate of industrial activity. 
Road forms an important link in shortest route between Great 
Lakes and Atlantic seaboard. 

Comment: Road has halved funded debt since 1940 but shares 
still occupy an essentially speculative position. 


EARNINGS RECORD AND PRICE RANGE-OF CAPITAL STOCK: 


EARNED Pt SHARE $4 








1938 °39 _ Se 








Years ended Dec. 31: 1938 1939 ' 1940 1941 1942 1943 1944 1945 

Earned per share.... D$0.66 $1.59 $1.08 $3.85 $4.19 $4.66 $5.08 $1.92 
Price Range: 

BIR * ois pecnsesdeyes 17% 20% 16% 15 10% 16% 22% 43% 

TOW ccccccccccwscees 6 6 7 tees 6% 7% 11% 21 

26 








Data revised to July 9, 1946 





Incorporated: 1891, Canada, as consolidation of two companies established (MSE 
in 1846 and 1847. Office: 915 = Street, bs‘ ~y Toronto 2, Canada. ) 
Annual meeting: (January, ‘Februa or March). No fixed date. Number 

of stockholders (March 81, 1944): ‘thou 10,500. 

Capitalization: in Bakers bis ues 64x vA 4s bee eed ake bak ee $15,000,000 
*Preferred stock Bik gt St Wnts WOE) vo-ove coves} scdes beds abeente 291,912 shs 
Common WUE WR RE noi bbs ccchnvadesece doe 9'9) 55499485 % 4408 Naan ¢eeeel,108,788 


“Cumulative up to $1.25 a share to November 30, 1946; fully cumulative therea™: : 
redeemable at not more than $30; 130,912 shares of preferred stock are convertible 


into 1% shares of common and 161,200 shares of preferred are convertible into common 
on share-for-share basis. 


Digest: The largest Canadian farm equipment makers, with 
sales agencies throughout the British Empire and South Amer- 
ica. Manufacturing facilities are largely concentrated in four 
Canadian plants and three in the United States. Agricultural 
depression made for a generally unfavorable prewar record. 
Working capital November 30, 1945, $31 million; ratio, 4.3-to-1. 


“EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Years ended Nov. 30: 1938 1939 1940 1941 1942 1943 1944 1945 

Earned per share...... $0.62 $0.14 $0.27 $0.71 $1.31 $0.98 $1.10 $1.32 
Price oa Y. Curb): 

bg ended 

Wiig: i 68 Craii oct Sse 2 18% 18% 7 4 10 9% 14% 

sense og Valeibwale eblenad 5% 5 3% 2 5% ™% 7% 

tao. in 1938-41, for 1-for-2 exchange in 1942. Excluding unreported postwar 

refunu. 





Mid-West Refineries, Inc. 





Data revised to July 9, 1946 


Incorporated: 1933, Michigan. Executive office: Grand Rapids, Mich. (MWR) 
Annual meeting: First Monday in October. Number of stockholders (June 
15, 1945): Preferred, 498, common, 2,814, 


Capitalization: NE CONN TNMs 5 05's 5 cigs 6 RB bw Kate Fs Gl kde a EAS Hae. i otnereecaene Non 
{Preferred stock $1.50 cum. conv. (par $25)......... ditawie doco nes heer ++ -27,135 shs 
CORN OHS NR UE a don oh ne acne cca We Nene dyn sacle oGinksted <snisinasedes had 535 "000 shs 





tCallable at $26.50 a share, Convertible into 5 shares of common. 

Digest: A small oil refining and marketing unit, with plants 
in Michigan; output is marketed in Michigan, Illinois, Indiana 
and Ohio. Company has acquired small producing interests but 
refining requirements are met mainly from purchased crude. 
Acquired controlling stock interest in National Refining Co., 
January, 1946. Working capital June 30, 1945, $915,748; ratio 
2.0-to-1. ‘Dividends paid since 1937. Company occupies a mar- 
ginal position due to its small size and limited marketing 
territory. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended June 30: 1938 1939 1940 ©1941 1942 1943 §=1944 1945 
.» *Earned per share..... $0.18 $0.36 $0.56 $0.35 $0.58 $0.32 $0.29 $0.30 
Dividends paid ....... 0.06 0.20 0.40 0.20 0.25 0.20 0.20 0.20 
a Range (N. Y. ae 
6 eae 2ak5 Oe s of ee ost 73 2% 2% 35% 7 


see ye Pee wee see eee 1% 1% 1% 2% 3% 


M serene on capitalization at end of respective years. +¢From October 30, date of 
ng. 








Seiberling Rubber Company 


Data revised to July 9, 1946 
Incorporated: 1921, Delaware, acquired assets of The Lehigh Rubber Com- 








pany of New Castle, Pa. w Pasa in 1926 — Be he Rubber Company at ~ (SRU) 
Barberton, Ohio. Office: Ohio. meeting: Second Mon 7 

in April. Number of stockholders (May 7 7, mr048) : Preferred, 1,600; common, 2,400. 
Capitalisttinn: “Gong: term Gevt. .i..6 255 \6ic ce os 650d WERT eles eae None 
*Preferred stock 44%% cum. ie ($100 oo, 35,000 shs 
Preferred stock 2 Heme Class ($100 par) 18,792 shs 
§Common stock ($1 my Pecesecens eesieveee e'e'n06Gs Obs ceseus avtibestetebles 301.010 shs 





a Pages fg at $104. 

Digest: Manufactures automobile tires, tubes, accessories, re- 
pair materials and rubber heels. Tires and tubes for replace- 
ment purposes normally account for some 90% of annual 


7Callable at $102. §Option warrants also outstanding expire 


revenues. Working capital October 31, 1945, $5.1 million; ratio, 
3.3-to-1; cash, $1.2 million. Resumed dividend on the common 
in 1942, 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
*Years ended Oct. 31: 1938 1939 . $038 1941 1942 19438 1944 1945 


Earned per share...... $0.66 $2.68 $2.40 $2.13 $1.70 $1.25 $1.83 
Price Range ee he Curb): 
Years ended Dec 
os ~— tag ve teme oa on a ng * wa 0.25 _ 
StabctCeevesecse ll 
Pe ee Peete eee ee 2 4% 3% oi ot re ba 9% 





*Changed to calendar year in 1946. {Listed on N. Y. Stock Excha: , 1946; 
price range to date, 22—20%. ee 
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DIVIDENDS DECLARED London , ? 
min pS k é l li Tan 
Pe- Pay- Hldrs. of Bank of England nN 
eed ee” 7 Se ant Limited 
Aluminum Co. (Can.) 4% pf..25e¢ Q Sep. 1 July 31 oy . 
NED senaecaacbaacet $1 .. Sep. 10 Aug. 24 aticaal Provincial ) 
Tommi Aheraatpnaymeom tg RE is guy's on (National Bank of Iran 
. Atlas Powder 5% pf. ...... $1.25 Q Aug. 1 July 19 Barclays Bank ; 
Baldwin Rubber .......... 17%e Q July 22 July 15 (Dominion Colonial Incorporated by Law in 1927 
PS ee wiht 9 4 1 i tg a og 
10 27% FO Phe we eseceecece ° ° ° artins Bank : e e 
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veland, Cinn., Chi & St. : “ 
SB touis By... eeeesseas-$5. 8 July 31 July 19 Federal Reserve Beak | Governor & Chairman of the Executive Board: 
geass He gH Huy 2S | WE tering Wren’ s haj 
Jonial Mills) ........ee0e. 
e rumba Catbon .......-..+- 40 Q Sep. 10 Aus. 9 s ol Hassan Ebtehaj 
Congoleum-Nairn .... eoee ep. . ank City: a 
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Be aytag 0. DE. ceccsecece ug. uly = 
i Rk ce eee tis Q Aug. 1 Juy 15 |B 3923 West 6th Street, Los Angeles 5 
ME ee a MO BR eT mar Rh BE oh 
i Neisner Bros. 4%9% pf. . Q Aug. 1 July 15 
if Northwest Engineering -. Aug. 1 July 15 
g Norwalk Tile & Rubber. een --» Aug. 30 Aug. 15 
Nunn-Bush Shoe ............ -.» July 30 July 15 
DGS MN ficeens conza: $1.25 Q July 30 July 15 
Outlet: | Hse sSiewd's snc. ets . Aug. 1 July 22 
Pacific “RAGMEMMM oncccscacecd Q Aug. 15 July 20 
45 Patiniy MENON. 0s.<:0bvedett eves’ July 25 July 15 
30 ee NDT: 4<.66-0-6-¢ eetae 6 Q July 13 July 5 
an Re rr ee E July 13 July 5 
Phillips Petroleum............ Oc Q Aug. 31 Aug. 2 
Plymouth Cordage ............ -. July 20 June 28 
Wy Reliance Mfg. -. Aug. *l July 19 
Do 3%% pf. ... Q Oct. 1 Sep. 
of Renner: Co, .s0..% S July 25 July 10 
s = RESTEAARUREST 6 ¥eR0 ic Q Sep. 20 Sep. 10 
Rose’s 5, 10 & 25c Stores....25c Q Aug. 1 July 20 
_ Royal na (Canada)......... Q@ Sep. 3 July 31 
San-Nap-Pak Mfg. $0.70 Q Sep. 30 Sep. 20 
. Bigg oad wtoutis de-ect ie e Q = 30 an = 
ranton Electric ....++++e+- és u 
oa Seton Leather ...........2.. os Aug. 1 July 19 oe VIRGINIA REAL ESTATE CLEARING AND AUCTION HOUSE 
Sierra Pacific Power .......... .. Aug. 1 July 16 
J) Simon (H.) & Sons -. Sep. 3 Aug. 5 


Southern Calif. Edison ....37 
Spencer Kellogg & Sons 
0. Sterling Brewers 


“3OO PAGE #ISTORIC VIRGINA MAGAZINE $490” 

















wbbGcbsveecs -. July 25 July 6 
Stetson or J TAD. .cewedeceoes .. July 15 July 1 
+ De. BUR tBis, cncccescubwtesiee' 8 July 15 July 1 
he Sunshine Biscuits satan es 5s .. Aug. 1 July 18 
he Tape WOE: Svc cca cdewes eck Aug. 29 Aug. 9 
Transamerica COM. uicraees 8 8 duly 31 july 12 ct S 
1D secccceccccecascesececes uly u \ )e 
F Os, bg ee S1%e Q Aug. 1 July 29 8 . 
ececcccscceccces “ ug. uly 
e- BB unitea Corps. RE on ais coe Q Aug. 15 July 15 oe er 
e- a a sig (8.9. —= * ad a COMMON DIVIDEND 
e le uaran' eee ep. ep 
al ff U.S) Radium “Aa .......0.. ise @ July 29 June 21 CARBON COMPANY 
Jnive: RP Rr Dae ug. uly 
©, FE Walker. & Co. “Bs ..2.22. le :: ‘Aug. 20 July 20 Pada oll nagar ally tg 
ee ey ee Ninety Ninth Consecutive ag AGS: 
Do's: bees oh Terenas. E Aug. 1 July 17 Quarterly Dividend twenty-five (25¢) cents per share on 
Wilson Line 5% ist pf..... $2.50 S Aug.15 Aug. 1 the common stock, payable July 22, 
45 Extancoe Olive Sackaree n tenatet 1s, 1946 eae of eeeed Solr 
° ompany have eclared a regu 15, 1946. A le: ° cents per 
83 Accumulations quarterly dividend of forty cents ($.40) share was paid for each of the three 
share, payable Septem 1946, previous quarters. 
Federal Grain 4% Sea $2 .. July 31 July 12 per olders record 
50 Maytag Co. $3 pf. .......... $2 Aug. 1 July 15 Lo Ea pons P.M ay Saget 4 Maaxcus RUBENSTEIN, 
} Pacifie Portland Cement . Secretary. 
9% 6 Whe ccogns ceccestceces $1 .. July 29 July 19 GEORGE L. BUBP Dated July 8. 1946. 
Phillips-Jones 7% pf. .....- $1.75 .. Aug. 1 July 19 Treasurer 
46; 
JULY 17, 1946 * 





























STOCh FACTOUGRAPHS 








Burlington Mills Corporation 





Federal Mogul Corporation 





Data revised to July 9, 1946 


Incorporated: 1937, Delaware, as successor 
through consolidation of Burlington Mills 
Co., Rayon Fabrics Corp. and Duchess 
Fabrics Corp. Office: 301 North Eugene 
St., Greensboro, N. C. ae meeting: 














Third Tuesday in Janua Number of 
stockholders (May 15, 1946) : Preferred, 
2,211; common, 5,697. 
Capitalization: Long term debt...... None 
*Preferred stock 4% cum. 

BROS. DER snnscnccccccedsvan 150,000 shs 
yoy stock 3%% cum. 

BIOO MOF bicchccncés os <4 -+ 150,000 shs 
2nd Preferred stock 342% cum. 

conv. $100 par....cccccccex 100,000 shs 
Common stock ($1 par)..... 3,511,604 shs 
Minority interest ..... séneuns® 214,064 





*Callable at 107% through July 1, 1947; at lower prices thereafter. Callable for 
sinking fund at 104. {Privately held. tCallable at 106% through April 1, 1947 and 
at lower prices thereafter. Convertible into 2 common shares through March 1, 1951; 
1.8 shares thereafter, 

Business: Directly and through subsidiaries, company man- 
ufactures fabrics woven from rayon yarns and rayon mix- 
tures, in which it is national leader; also substantial producer 
of hosiery and ribbons and some finished items, spreads and 
draperies. Woven products account for over 75 per cent of 
net sales. Principal trade name is “Bur-MilI.” 


Management: Long connected with the industry. 


Financial Position: Strong. Working capital March 30, 1946, 
$33 million; ratio, 3.6-to-1; cash and U. S. Gov’ts, $12.7 million. 
Book value of common stock, $9.38 a share. 

Dividend Record: Regular payments on preferreds; pay- 
ments on common, 1937 to date. 


Outlook: Demand for staple textile products, particularly 
rayon, will probably continue to exceed capacity of the in- 
dustry for an extended period. Recent substantial acquisi- 
tions of additional properties have further solidified company’s 
position as the world’s largest fabricator of man-made yarns. 


Comment: Preferred stocks are of investment grade; com- 
mon is in better-than-average position for a textile issue. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 








6 mos. ended: June 30 Dec. 31 Year Dividends Price Range 
$0.10 $0.47 $0.57 $0.25 4 —1% 
0.30 0.52 - 0.82 0.31% 5 — 2% 
aaa see 70.69 0.31% 5 —38 
Fiscal -——Calendar Year’s———_, 
6 mos. ended March 31 Sept. 30 Year’s Total Dividends Price Range 
i Se eee $0.55 $0.64 $1. aa $0.37% 54— 3% 
| Se eres 061 0.58 1.1 0.41% 5%— 3% 
i! er ee 0.49 ; 0.50 0. 09 0.47% T%— 5 
i SEAR Fe 0.55 0.50 1.05 0.52% 10%— 6% 
| es Ay 0.65 0.66 1.31 0.62 19%— 8% 
SOUGs c055:nc5uubeee 1.36 ae eve 0.42% 29 %z—19 %& 
*Adjusted for 2-for-1 split March, 1945, and similar split July, 1946. {9 months 


ended September 30. 





Memphis Natural Gas Company 





Data revised to July 9,*1946 . 
Incorporated: 1928, Delaware. Office: Sterick Building, Memphis, Tenn. (MPG) 
Annual meeting: Third Thursday in May. Number of stockholders ! 
(December 31, 1944): 3,297. 
ee oo LS ELS SARS SSS race a Non 
Capital. stock ($5. Pad)... ccrviwsesecowes TEC CwUVUVUSUEVE 060 060sc0b 005s 0s 908,710 shs 


Digest: Purchases and transports natural gas. from Monroe 
and Lisbon, Louisiana gas fields and resells to Arkansas Power 
& Light, Louisiana Power & Light, West Tennessee Gas and 
Mississippi Power & Light Companies and to the City of 
Memphis. More than 80% of the company’s total annual gas 
sales is to the City of Memphis and to Shelby County, Tenn., 
under citygate and powerhouse contracts. Working capital 
December 31, 1945, $120,346; ratio, 1.1-to-1; cash and equivalent 
$533,050. Shares qualify as “business man’s” investment. 


ts “rahe RECORD AND PRICE RANGE r+ Soa! Tw 


Years ended Dec. 938 1939 1940 1941 1942 943 
Earned per adie: PLease saan $0.65 $0.69 $0.50 $0.10 ons Pep $0.39 
Dividends paid ....... 0.45 0.50 0.55  *0.45 0.15 0.25 0.30 0.25 

Price Range 

A i Y. Curb): 
re bexsve” Moe 5 5% 5% 3% 4% 83% 13 

io Ry Tp eres oe 3 3% 3% 3% 2 2% 5% 4% 

*Plus stock dividend of 1 share Southwest Gas Producing. 
28 





‘ural gas divisions. 





Data revised to July 9, 1946 & Price (FMO) 





Incorporated: 1924, Michigan, as a merger 4 
of Muzzy Lyon.Co. and Federal Bearing & 16 
Bushing Corp. Office: 11031 Shoemaker 8 
Ave,. Detroit, Mich. Annual meeting: 0 
Last Tuesday in March. Number of stock- 
holders (December 31, 1944): about 1.300. 


Capitalization: Long term debt. .$1,470,000 
Capital stock ($5 par)........279,583 shs 
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Business: Manufactures non-ferrous alloys and alloy prod- 
ucts, mainly for engine bearings for use in original equipment, 
as replacements and for service industries; also manufactures 
marine and industrial propellers, rudders and marine engine 
shafts, and connecting rods and other automotive replacements. 

Management: Satisfactory. 

Financial Position: Good. Working capital December 31, 
1945, $4.7 million; ratio, 2.8-to-1; cash, $1.2 million. Book 
value of capital stock, $20.49 per share. 

Dividend Record: Payments 1929-1931 and 1936 to date. 

Outlook: Availability of steel, lead and other metals will 
continue major factor affecting ability to maintain operations 
at levels sufficient to meet indicated record demand from auto- 
motive, farm implement, refrigerator and aviation industries, 
and makers of diesel, marine and industrial engines. 

Comment: Capital stock is a typical business cycle equity. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


a. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year Dividends +Price Range 
Se > .. t.. Ze0 $1.27 $0.40 10%— 4 
TOBD. ceccece ¢ §$1. 02 $0. 29 $1.24 2.55 0.75 12%— 8 
1940.... > $0 0.68 0.47 0.46 2.13 1.00 155%—10% 
1941 .cccne . 0.65 0.61 0.51 0.40 17 1.00 145%— 8% 
Sg See CPs 0.46* 0.67 0.71 0.67 §2.51 1.00 13%— 8 
| er 1.03 0.76 1.13 0.23 3.15 1.00 184%—13 
|S ee 1.14 1.03 1.10 0.43 3.70 1.25 24 .—I7 
eee 0.77 0.69 0.20 0.50 2.16 1.35 82144—28% 
Sh eee ee 0.98 Lew ar eon eee 0.75 324%—26 


~ *Adjusted for 3-for-2 stock split in November, 1939. {Prices through 1940 are on 
Detroit S. E.; listed N. Y. S. E. June 13. {fNot avaliable. §After $1.09 renegotia- 
tion adjustment and 72 cents postwar reserve; includes 85 cents postwar credit. 





Libbey-Owens-Ford Glass Company 





Data revised to July 9, 1946 7farings & Price Range (LOF) 


Incorporated: 1916, Ohio; as the Libbey- 45 
Owens Sheet Glass Co. Present title 30 
adopted 1930 after acquisition of Edward 15 
Ford Plate Glass Co. Office: 1201 Nich- 0 
olas Bldg., Toledo, Ohio. Annual meeting: 
Second Wednesday in April. Number of 
stockholders (December 31, 1944): 16, =. 
Capitalization: Long term debt...... Non 

Capital stock (no par)...... 2,554, ~ a 


$4 
EARNED PER SHARE $3 





‘39 43°44 1945 











Business: The largest U. S. producer of safety and window 
glass, and the second largest factor in the plate glass field. 
Output includes a wide range of structural and specialty 
glasses. With Owens-Illinois, holds joint ownership of a nat- 
Owns Plaskon Division (a plastics leader) 
and in 1943 acquired Paramet Chemical Corporation (alkyl 

Management: Capable and aggressive. 

Financial Position: Strong. Working capital December 31, 
1945, $20.7 million; ratio, 4.3-to-1; cash and U. S. Gov’ts, 
$13.8 million. Book value of stock, $19.35 per share. 

Dividend Record: Varying payments 1922-30, 1933 to date. 

Outlook: Company will be a leading beneficiary of the ex- 
pected high level of activity in automotive and building in- 
dustries over the next few years. Lines other than glass im- 
part relative stability to earnings. 

Comment: Stock represents one of the more strongly situ- 
ated units in the cyclical group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended: Mar. 31 June30 Sept. 30 Dec.31 Total Dividends Price Range 
10885 s2'a520% D$0.15 D$0.02 $0.34 $1.40 $1.57 $1.25 583%—23% 
1999 «cists 0.69 0.37 0.50 1.65 3.2 2.75 56%—36% 
1940. .....6. 1.15 0.91 0.85 1.06 3.97 3.50 53%%—30 

AO8D ciinn ems 1.35 0.79 0.64 0.74 3.52 3.50 453%—19 4 
| REO ROR 0.21 0.09 0.13 0.31 0.74 1.00 33%—20%4 
pt Re . 0.14 0.41 0.55 0.45 1.55 1,50 43%4—31 

a ae 0.95 0.44 0.77 0.72 2. 2.00 53 7%2—42 

pt Ae 0.75 0.60 0.03 D0.14 = 1.00 - 68 —51% 
oF Er hs D018 Ft ee Ste 0.50 7444,—624% 
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Know how much these 
things used to cost? 


A TYPICAL automobile in the early ~— had only 
one or two cylinders. 


‘Sometimes the wheelbase was only 58 inches. Wide 
open, it might do 16 miles an hour. 


Yet the cheapest of these old buggies used to cost 
about $600. Most of them set you back $1200 to $2000. 


Today when you spend that kind of-money for a car, 
you get luxury that was undreamed of. You get amaz- 
ing power, comfort, speed, safety. 


The automobile industry is now 50 years old. Gulf 
salutes it as it celebrates its Golden Jubilee year. We 
salute it because it has produced 90 million cars and 
trucks, and because it offers the American people the 
finest cars in the world. 


As a producer of oils and gasolines, and as con- 
sultants on lubricating problems in manufacture, we’ve 
worked closely with the automotive industry. We know 
first-hand the industrial miracles it has brought about. 


PARTNERS WITH INDUSTRY 


The Gulf Service Engineer is a familiar visitor to automo- 
bile factories, steel plants, industrial shops and mines. 


He is a specialist at putting to work the more than 
400 Gulf industrial oils, greases, 
fuels, and other petroleum prod- 
ucts—in helping to make ma- 
chines run better and last longer, 
in speeding production and 
lowering costs. 





















EARNINGS 








REPORTS 





EARNED PER SHARE 
ON COMMON STOCK: 


Muskogee Co. 
Consolidated Laundries 





Seeger-Sunbeam 
Wilson Jones 














Simon 





(William) 
Thompson-Starrett 
Zenith Radio 


Brewery 










Florsheim Shoe 
Greif Bros. 






Holt (Henry) 
Spiegel, Inc. 








Republic Pictures 





Domestic Industries .......... 
Hyde Park Breweries ........ 






Knudsen Creamery ........... 
National Radiator 
Standard Chemical 











Northwest Airlines 





National Pressure Cooker .... 





Seiberling. Rubber 
United Shoe Machinery 


ee eee eens 









American Barge Line ........ 
Bradley (Milton) 
Mid-Continent Airlines ...... 
Newport News Shipbuilding a 


es A stock. b—Clas 
Currency. D—Deficit. 





were ene eee 


ok 1.09 1.76 





Dare TG! wiiiscescseii ia 


1946 1945 
6 Months to June 30 


$0.78 $0.86 
24 Weeks to June 15 
0.90 0.70 


National Ted ..cvccsccscsccccccece 1.46 0.58 


9 Months to May 3! 

D0.43 pits 

1.08 0.83 

6 Months to May 31 
3.16 

3 Months to May 31 
0.65 


12 Months to May 18 
12 Months to April 30 
00 74 


1. i. 
ied 0.02 0.04 
hind b2.05 b1.36 
ER re 1.20 0.89 
0.18 0.14 
= 


9 months to April 30 
0.55 0.31 
6 pee to Are a 


Pere ee oe bt M4 3. 13 


4 = to on qs 


22 weeks to April 27 
12 Months to March 3i 
0.09 0.001 


£kis 2.20 1.93 

12 Months to March 31 
oP 2.26 1.50 
totes wage 0.85 
Ter *0.60 


9 months te _—s - 
1.27 42 
6 sites to March, 31 


17 a 
3 Months to March 31 
—— 0.92 0.44 


naire 2.64 
Wee: 18 $0 its 
his 0.44 0.36 
ae 6.25 6:05 
s B stock. * Canadian 

















MOST POPULAR 


whiskey in America because it’s 
Mellow as a Sunny Morning 








he. SCHENLEY 


Wa RESERVE 





SCHENLEY 
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86 PROOF. 65% GRAIN WN NEUTRAL ‘SPIRITS. SCHENLEY DISTILLERS CORP.,.N. ¥.C. 
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STOCK FACTOGRAPHS 








S. S. Kresge Company 


Lion Oil Company 





Data revised to July 9, 1946 eemings & Price Range (KG) 


Incorporated: 1916, Michigan. Office: De- 32 
troit, Mich. Annual meeting: Second Fri- 24 
day in May. Approximate number of 16 
stockholders (December 31, 1945): 24, a 8 
Capitalization: Long term debt..... 0 


debt *Non 
Capital stock ($10 par)...... 5,489,917 <4 


*Mortgages and land contracts payable 
amounted to $1,158,790 at the end,of 1945. 





$2 
$1 
is ° 

Business: Operates the second largest domestic variety chain, 
consisting of 704 stores (including 61 in Canada); of these, 
537 stores retail articles generally in the up-to-25-cent price 
range; the remainder carry a substantial quantity of merchan- 
dise above that limit. Although a number of properties are 
owned, the majority of stores are leased. 

Management: Board Chairman S. S. Kresge has been a lead- 
ing factor in the growth of the chain store idea. 

Financial Position: Very strong. Working capital December 
31, 1945, $58.9 million;, ratio, 2.6-to-1; cash, $33.7 million; 
Government securities, $35.6 million. Book value of common, 
$24.03 per share. 

Dividend Record: Payments made at varying rates without 
interruption since 1916. 

Outlook: Continued efforts toward improving and modern- 
izing outlets and policy of gradual expansion suggest main- 
tenance of the company’s trade position, despite limited 
opportunities for extensive store expansion. In common with 
other retail chains company’s sales should reflect high level 
of consumer income in prospect. 

Comment: Stock is of semi-investment grade. 











EARNINGS, — Bsn —. pa * Sener OF CAPITAL STOCK: 
Years ended Dec. 1939 1940 1942 1943 1944 1945 
Earned per — bikie ioge see i 90 $1.83 Pe 73 $1.45 $1.54 $1.64 $1.94 
Dividends paid ...... 1.20 1.20 1.35 1.35 1.15 1.20 1.20 1.25 
Price Range: 
ROD. -cdaceiccawvaaskce 22% 2638 26 26% 22% 24% 27% 35% 
i  dsseneensauesocaca 15% 20 19 21 17 185% 22 26 





New York City Omnibus Corporation 





Data revised to July 9, 1946 
Incorporated: 1925, New York. Office: 605 
West 132nd Street, New York, 8 
Annual meeting: First Tuesday in June. 
— of stockholders (June 4, 1946): 


a Earnings & Price Range (NYB) 


> 


Capitalization: Long term debt..$44,281 
“Capital stock (no par)....... 493,973 shs 


*Omnibus Corp. owns about 46% of out- 
standing shares. Under readjustment plan 
of New York Railways, 5,611 shares were 
reserved for exercise of warrants to pur- 
chase stock at $17.50 per share until 
March 1, 1947. 


Business: Company and its two subsidiaries (Eighth Avenue 
Coach Corp. and Madison Avenue Coach Co., Inc.) operate 
buses in New York City over routes formerly used by trolley 
service of New York Railways Corp., and also four cross- 
town routes. The City of New York can terminate franchises 
under certain conditions and recapture the properties. 

Management: Controlled by Omnibus Corporation. 

Financial Position: Fair, for this type of enterprise, Work- 
ing capital December 31, 1945, $231,551; ratio, 1.1-to-1; cash 
and equivalent, $3.1 million; marketable securities, $202,768. 
Book value of capital stock, $14.92 per share. 

Dividend Record: Initial dividend, 1937 and varying amounts 
since. 

Outlook: Increasing costs and inflexibility of fares are ad- 
verse earnings factors. Possibility of city exercising recapture 
privilege overhangs situation. 

Comment: Longer term uncertainties place stock in a de- 
finitely speculative category. 


EARNINGS, DIVIDEND RECORD AND PRICE — OF CAPITAL STOCK: 


$6 
$4 
$2 
0 
42 ("43 ‘44 «(1945 
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Qu. ended: Mar. 31 June30 Sept. 30 Dec. $1 ‘Petal Dividends Price Range 

a eee $1.17 $1.17 $0.62 $1.35 $4.31 $4.00 37%—18 
1939 ae 1.13 1.10 0.79 1.04 4.06 4.00 43%4—30 
Se 0.92 1.04 0.76 0.87 3.60 3.25 33144—20% 
BOGL. cancsth 0.53 0.76 0.49 0.96. - 2.74 2.25 244%— 8% 
, es 0.73 0.78 0.56 1.80 3.37 2.25 15 10% 
. Se: 0.97 1.09 0.84 0.60 3.50 3.50 26 —14% 
a TEE 0.87 0.94 0.91 0.95 3.67 3.50 29%—24% 
Lg eee 0.80 0.66 0.59 0.84 2.69 3.00 39 3%—28 5% 
mpl emcee 0.65 cee oo ween eee 1.25 37%—30 
30 








Data revised to July 9, 1946 Eamings & Price Range (LNO) 


Incorporated: 1923, Delaware, as Lion Oil 32 
Refining Company; present title adopted 24 
1945. Office: El Dorado, Arkansas. An- 16 
nual meeting: Second Tuesday in April. 


Number of stockholders (June 14, 1946): 4 $4 
4,371. 3 
Capitalization: Long term debt.*$5,800,000 $2 
tCapital stock (no par)....... 585,795 shs 











*3% % sinking fund debentures due 1959; 
privately owned. {Giving effect to sale 
of stock in March 1946. 

Business: A relatively small but integrated oil unit which 
has been expanding rapidly. Produces crude in Arkansas, 
Kansas, Texas, Mississippi and Louisiana; has a refinery of 
20,000 barrels daily capacity at El Dorado, Ark. Owns about 380 
miles of pipe lines; serves 92 bulk stations and 1,136 service 
stations in Arkansas, Mississippi, Tennessee, Alabama and 
other states. 

Management: Capable and aggressive. 

Financial Position: Satisfactory. Working capital, May 31, 
1946, $10° million; ratio, 4.0-to-1; cash and equivalent, $8.9 
million. Book value of capital stock, $30.68 per share. 

Dividend Record: Payments 1925-30, and 1936 to date. 

Outlook: With an unusual degree of integration for a small 
company, with large and growing reserves and with diversi- 
fication in chemicals and fertilizers, company should continue 
to show an above-average operating performance. 





1938 "40 43 "44 1945 











Comment: Stock is improving in rank. 
*EARNINGS, DIVIDEND RECORD AND PRICE pe OF CAPITAL ST@CK: 
Yea 

Qu. ended: Mar. 31 o 30 Sept. 30 Dec. 31 Total Dividends Price Range 

ty PSO $0.57 $0.56 $0.74 $0.22 = 09 $1.00 25%—15% 

SOOO: » cenoneas DO.03 0.52 0.38 0.63 50 1.00 20%—10 

i SER 0.39 0.48 0.18 Nil i 05 1.00 14%— 9 

Pere 0.29 0.72 0.70 0.54 2.25 1.00 13%— 9% 

CL ey ae 0.58 0.71 0.21 0.58 2.08 1.00 12%— 9% 

BORGss can cdsce 0.59 0.96 1.05 0.57 3.16 1.00 21%—12% 
a a ee a et 

67 18 0.9 ‘ Re < — 

ork nei =e nade 0.70 43%—27 





*Earnings based on shares outstanding at end of each year. 





National Can Corporation 





Data revised to July 9, 1946 


Incorporated: 1929, Delaware; merged with 
the McKeesport Tin Plate Company (a 
Pennsylvania Corp.) in 1937. Business 
originally established 1909. Office: 110 
East 42nd Street, New York, N. Y. An- 
nual meeting: Fourth Tuesday in April. 
Number of stockholders (December 31, 
1945): 4,500. 


Capitalization: Long term debt...... 
Capital stock ($10 est. ives sae 727,496 = 





Business: Third largest maker of metal containers, although 
accounting for only about 5% of industry’s total. Output 
includes general line cans (for paint, chemicals, etc.) and food 
containers. Also makes part of its own machinery, and leases 
can closing machines to others. 

Management: Experienced. 

Financial Position: Satisfactory. Working capital December 
31, 1945, $8.1 million; ratio, 8.9-to-1; cash and equivalent, $3.6 
million. Book value of stock, $22.32 per share. 

Dividend Record: Paid on common in 1938 and 1941. 

Outlook: Company’s position has improved, during recent 
years, but it continues to be a marginal producer, and ability 
to develop impressive earning power under normal operating 
conditions remains to be demonstrated. 

Comment: The shares are decidedly speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 





Half-year period onae: June 30 Dec. 31 Year’s Total Dividends Price Range 
$0.15 D$1.08 D$0.93 $0.50 26%—13% 
0.32 DO. 0.25 None 18 8 
0.40 ° 0.24 0.64 None 12 5 
DO0.04 , 0.29 0.25 0.25 9%— 3' 
DO. D0.93 D1.26 None 5 8 
D1.18 0.82 D0.36 None 10%— 
0.15 0.88 1.03 None 17%— 8 
0.64 0.86 *1.00. Nona 2 e—18 


*Includes special credits equal to 4¢ per share 
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STOCK FACTOGRAPHS 





Condensed Factographs of Active Over-the-Counter Industrial Stocks 


The tabulation includes a list of active industrial stocks traded over-the-counter. 













































































| ——000 Omitted——— 
Outstanding Capitalization Net ——Per Share of Common—— 
; ; Incorporated Executive Business and/or Bonds Pfd. Com. Workin ~ | Book ——i944—— eG 
| Common Stocks Year—State Office Products $ (shs.) (Par.) Capi Value Earns. Div. Earns. Div. 
~d 
Alabama Mills........ . Birmingham, Ala. ry & heavy cotton goodi 358 None 288(1) $2,176 $16.17 $1.73 $1.05 $0.60 
ch American Arch. New York, N. Y. brick for locomotives None None 91(n) 1,056 46.55 3.43 3.86 3.50 
American Bemberg... eens . ».1925—Del. New York, N. Y. Sars. artificial silks None 24 280(n) 4,782 Sint 2.88 3.15 1.00 
'S) TB american Dist, Telegraph. ...1901—N. J. New York, N. ¥. Cont. by Western Union 24 41—s«(09(n) «5727 :142.18 9.45 8.72 5.00 
of American Enka eeeeeeee1928—Del. Enka, N.C. Mfg. of rayon yarn None None 873(n) 13,524 47.62 3.97 3.29 3.50 
80 American Hardware.........1902—Conn. New Britain, Conn. Builders’ hardware, ete. None None 489(25) 18,462 ° 39.03 1.55 1.23 0.75 
ce American Maize Prod........1906—Maine New York, N. Y. Corn products, feeds, meal None 103 300(n) 2,857 24.55 2.08 1.91 1.25 
d Arden Farms (v.t.c.).......1933—Del. Los Angeles, Cal. Milk, cream, ice cream None 125 446(1) 5,967 nouns 1.50 1.41 0.75 
a Arlington Mills 1865—Mass. Boston, Mass. Men’s suitings None None 97(n) 9,507 154.86 k6.13 7.21 4.00 
Art Metal Construuction.....1913—Mass. Jamestown, N. Y. Mfg. office furniture None None 298(10) 3,933 22.64 2.14 2.22 1.50 
B/G Foods........... +++++.1925—Del. Chicago, Chain of 42 restaurants 279 None 100(n) 276 3.28 1.31 : 0.88 0.50 
31, Botany Worsted ogee. coo 1899—Del. A Fabrics, neckwear, etc. 2,374 135 227 (5) 7,881 ‘nena 2.58 3 2.86 0.90 
Brown & Sharpe Mfg........1868—R. I. Provi . Machine tools, cutters, etc. None None 139(50) 19,237 199.83 13.38 6.00 9.65 6.00 
39 Buckeye Steel I Osetings.. -+-1894—Ohio Columbus, Ohio Castings for-rail equip. None 24 236(n) 3,680 16.69 1.98 1.00 1.24 0.75 
Chilton Company.......e.ee.1911—Del. Philadelphia, Pa. Business papers services None None 411(10) 1,500 16.21 1.30 0.95 1.38 1.00 26 — 15% 
Coca-Cola Bot. adi Y.)....1920—Del, New York, N. Y. Bottle & sell Coca-Cola None None 245(n) 20.04 3.29 2.50 + 2.50 2.00 104 — 69% 
all Columbia Baking. .....+++++1928—Del. Bread and Cake None 69 50(n) 606 48.89 3.53 3.00 3.38 2.25 75 — 49 
Crowell-Collier .......+.+++.1920—Del. , % Magazines and Books None None 1,551((n) ‘ 8.11 1.89 1.38 1.97 1.50 40 — 24% 
si- Cuban-Am. Manganese.......1928—Del. New York, N.Y Mining Cuban manganese None None 950(2) 5,018 5.31 0.39 0.50 0.50 0.50 7 4% 
ue Dentists Supply (N. Y.)....1899—N. Y. New York, N. Y. False teeth; dental 7, None 300(10) 15.69 4.40 4.00 4.10 4.00 82 — 
Corp. ...ecceceees.1923—N. Y. New York, N. Y. Dictating machines, etc. None 131(n) 3 21.78 3.26 1.50 2.74 1.50 45 — 31 
Crucible.........1868—N. J. Jersey City, N. J. Lead pencil. graphite None 50(100) 4,374 131.75 4.37 2.75 6.65 2.50 54%— 
Dun & Bradstreet...........1930—Del. New York, N.Y. Mercantile credit sources None 87 480(n) megan 2.25 1.50 2.51 2.00 47 — 
sK: Eastern Sugar Asso..... -+..1933—Md. Caguas, P. R. Sugar cane & raw sugar 50 108 144(1) 22.77 ‘ None D3.65 
4 . 
Foundation Company......++.1902—N. Y. New York, N. Y. Engineering & contract None None 165(1) 8.07 L 0.25 D1.19 
inge 
5% Garlock Packing.... -++.1905—N. Y. Palmyra, N. Y. Mfg. mechanical packings 1,500 None 418(n) F ' 1.00 1.98 
10 General Machinery.......+..1928—Del. Hamilton, Ohio Diesel engines; machinery None 16 201 (n) 3,956 \ a 3.25 betes 
aK Giddings & Lewis...........1895—Wis. Fond du Lac, Wis. Milling & drilling mach. 196 §©None 300(2) : 3 a 1.00 1.71 
95 Good Humor........++ee+0++1939—N. ¥. Brooklyn, N. Y. Ice cream products None None 350(1) aie , 0.60 0.74 
12% Graton & Knight...........1926—Mass. Worcester. Mass. Hides, leather, tanning None 2 83(n) s 7 ¥ 1.00 1.48 
7% Great Lakes Steamship. ose. 1924—Del. Syracuse, N. Y. Transportation Gt. Lakes 2,197 None 120(n) ‘ b 2.50 10.17 
19 
7 Harrisburg Steel..........+..1899—Penn. Harrisburg, Pa. Steel cylinders, etc. None None 1.40 1.20 : 
Harvill Corp..........2++e0.1939—Cal. Los Angeles, Cal. Aviation die castjngs None None 416 3 0.10 0.17 
Hearst Cons. Pub. 7% ‘‘A’’. '21930—Del. San Francisco, Cal. Holding Co. periodicals 16,375 A1,190 2,000(n) ees 4 0.87% 6.29 
Interstate Bakeries..........1937—Del. Kansas City, Mo. Wholesale bakers, 16 cities 2,950 64  305(1) . None 0.16 
= Jonas & Naumberg..........1922—N. Y. New York, N. Y. Hatter fur for felts None None 269(2.50) = x 0.50 0.87 
landers, Frary & Clark.....1853—Conn. New Britain, Conn. Household utensils None 420(25) 3 26 1.50 2.18 
7 Lawrence Port. Cement......1898—Pa. Northampton, Pa. Cement and lime None 75(n) 1,985 . ‘ None D1.80 
Maguire Industries........ ..1934—Del. New York, N. Y. Radio, food, cosmetics’ 1,755 1,009 s / jl. 0.30 j0.46 
Mallory (PB. Bid. kccciccvicss iy28—Md,. Indianapolis, Ind. Ignition contacts; cond. None 403(n) ‘ q 1.00 2.43 
Marlin-Rockwell 1934—Del. Jamestown, N. Y. Steel balls and bearings None 339(1) i ; : 4.00 4.11 
National Casket.............1890—N. Y. Boston, Mass, Caskets & burials acces. None 572 I } 1.25 £4.80 
$2 National Paper & Type... .J. New York. N. Y. Export printing equipm’t None 15 z ; 0.75 h4.64 
$1 New Britain Machine... 895, . New Britain, Conn. Spindle screw machines None 140(n) A . : 2.50 4.04 
0 
$1 Ohio Match...........+.++.-.1936—Del. New York, N. Y. Book and box matches None None 189 (25) ‘ ote 1.00 
$2 , 
Permutit Company...........1930—Del. New York, N. Y. Water rectifying equipm’t None 220(1) . 0.96 0.60 
— Petroleum Heat & Pr.......1919—Del. New York, N. Y. Oil burners ; fuel oil None None 912(2) 5.67 x 0.25 
igh Pollak Mfg......ssseceeseeee1923—N. J. Arlington, N. J. Airplanes & marine parts None 120(n) 1,923 : 36 1.00 
put Remington Arms........... -1920—Del. Bridgeport, Conn. Small arms ammunition None | 37 =: 7,493 (1) ‘ ’ 0.25 
0d Safety Car H. & L..........1939—Del. New Haven, Conn, Railway light, & air-cond. None None 94(50) a x 5.00 
ses Savannah Sugar 1916—N. Y. Savannah, Ga. Mfg. packaged sugars None None 219(1) 92 ; 2.00 
‘ Skenandoa Rayon 1925—Del. Utica, N. Y. Viscose rayon yarn 1,150 5 344(5) : s 0.50 
Standard Screw 1900—N. J. Flemington, N. J. Mfg. machine screw, parts None i 284 (20) 3 . 2.40 
Stanley Works........ ee 1852—Conn. New Britain, Conn. Mfg. hardware & tools 1,800 None 480 (25) 2 x 2.25 
ber Stromberg-Carlson .1914—N. a Rochester, N. Y. Switchboards, radios None 68 271(n) 4 97 0.75 
33 6 Superior Tool & Die Detroit, Mich. Dies, jig & fixtures None None 611(1) 565 eeews 5 0.40 0.20 
Sylvania Industrial....,..... 1932—Va. New York, N. Y. Cellophane wrap. materials None None 416(n) $ y 1.50 1.50 
Tampax, IMG,....seseseeceees1936—Del. New York, N.Y. Feminine hygienic prod. 29 None 300(1) : 3 0.10 0.20 
Taylor-Wharton Iron & S....1891—N.J. High Bridge, N. J. Mfg. alloy steel castings 287 None 84(n) x " 1.20 1.20 
ent # Tenn Products.......+.+1917—Tenn, Nashville, Tenn. Mfg. iron, coke & chem. None 314 314(5) 5 3 A 0.40 0.40 
lity ae Merrer rears eet TY 1922—N. Y. New York, N. Y. Publishers of Time, Life 10,000 None 955(1) . a 2.50 2.50 
ing Timm Aircraft.........+++..1936—Cal. Los Angeles, Cal. Sub-assembly airp. parts 570 None 762(1) 644 ‘ 3 None 0.05 
Tokheim oe = & -Prcccocee ea Ft. ‘Wayne, Ind. Gasoline & oil pumps None None rir ° . 1.00 1.00 
Trico” Products.... J 920—N. Y. Buffalo, N. Y. Auto windshield wipers None 1.89 u414(n) a 2.50 2.50 
Un. A Artists Theatre Se -..1926—Md. New York, N.Y. Operation of theatres 1,066 18 600(m) 5 \ None 0.30 
oCK: United Drill & T. ‘‘B’’....1926—Mich. Chicago, Ill. Metal-working tools, drills None A261 B473(1) . 3 0.40 0.40 
tange HE United Piece Dye Works....1912—N. J. Lodi, N. J. Textile dryers & finishers None 66 900 (n) 4 i 4 None None 
~13% Universal Match.......+++++.i937—Del. St. Louis, Mo. All types of matches 1,600 None 138(25) ; * 1.50 1.50 
- 8 
-§ Veeder-Root secceeceeeeeses.1928—Conn, Hartford, Conn. Counting & comp. devices None None 200(n) : 2 2.00 2.00 
-3 . 
- 3 Warner & Swasey 1928—Ohio Cleveland, Ohio Machine tools ; lathes None None 807 17,39 0.50 1.00 
= Welch Grape Juice......+...1903—N. ¥. Westfield, N. ¥. Grape juice and jams None 28 153(2.50) 17.31 1.00 0.50 
es Willcox & Gibbs............1866—-N. Y. New York, N. ¥Y. Sewing machines; parts None None 30(50) 1 2.50 2.00 





Fiscal years: f—June 30; h—Aug. 31; j—Oct. 30; k—Nov. 30; n—no par; t—restricted stock;u—unrestricted stock. D—Deficit. 
(LD § ~— 
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SEC Gets 
New Member 


he  desig- 

nation of 
a‘‘Wall Street” 
lawyer to the 
Securities & 
Exchange 
Commis- 
sion would 
seem a logical 
appointment — 
and on the sur- 
face of things 
that is just what has happened. But 
only on the surface, for despite the 
downtown New York location of his 
office, Edmond M. Hanrahan, who 
shortly is to fill the vacancy left by 
Ganson Purcell’s resignation from 
the SEC, professes to have no Wall 
Street clients except for one govern- 
ment bond house. 

A partner in the Manhattan law 
firm of Sullivan, Donavan & Heene- 
han, 14 Wall Street, Mr. Hanrahan 
has never been active politically and 
this is his first appointive government 
job. 

. Born in Cortland, N. Y., in 1906, 
Mr. Hanrahan attended public and 
high school there, later attending 
Fordham Law School evenings until 
1929 when he was admitted to the 
bar. In 1933 he became a partner 
of the firm with which he has 
spent his entire business life. - His 
specialty has been bank reorganiza- 
tions and trial hearings. 

Accepting the responsibilities of 
the Commission as a personal chal- 
lenge to serve the public, Mr. Han- 
rahan declared that he considers the 
SEC a full-time job and is “resigning 
from every detail of law practice” 
and personal associations in order to 
devote his full energy to administer- 
ing the law. 

“T consider the Securities & Ex- 
change Act a great piece of legisla- 
tion,’ commented Mr. Hanrahan, 
“and I’ve always been in favor of full 
disclosure to investors.” When ques- 
tioned as to whether he would be 
Chairman of the Commission, Mr. 
Hanrahan commented that he has 

heard some discussion of such a pos- 
sibility. 

However, he explained, it is his 
understanding that the final decision 
rests with “the members of the Com- 
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Financial Summary 











































































































mission and the President.” 
32 




















Adjusted for 
240 | Seasonal Variation "A 240 
1935-39 = 100 
220 220 
200 /- 200 
180 Fat INDEX OF N a: 
160 INDUSTRIAL |“. 160 
las PRODUCTION a 
120 Fed. Reserve Board ert 
a | 1946 
00 —— 100 
1940 1941 1942 1943 1944 19451) F M AM J J 
Trade Indicators 1 1945 
July 6 June 29 June 22 July? 
Electrical Output (KWH)............... 3,741 4,133 4,129 3,978 
§Steel Operation (% of Capacity).......... 87.8 87.2 87.2 842 
Total Freight Car Loadings (Cars)....... $734,000 879,545 876,442 967,918 
July 3 June 26 June 19 July 4 
{Total Loans, 101 Cities (Fed. Res. Mbrs.) $14,888 $14,917 $14,803 $14,043 
{Total Commercial Loans................. 7,611 7,529 7,520 5,941 
VTotal Brokers’ Loans .~.. 0. sisa sissireGaids 6s 1,953 2,119 1,992 2,700 
TMigmey. 3h CIPCUBION. oS 5s ices cwtacauaees 28,395 28, 134 28, 116 26,834 
Brokers’ Loans (New York City)......... 1,477 1, 625 1 472 2,184 
000,000 omitted. §As of beginning of following week. Estimated. 
N.Y.5.E. Market Statistics 
Clossing Dow-Jones Averages: 3 4 5 6 8 g 
30 Induatelale «6042. ... +2200 207.06 206.72 206.62 207.43 
Dy EL, | x6 os tank shana ene 65.37 65.24 65.05 64.81 
£5 See or poset es 41.73 41.76 41.61 41.67 
GOS. BOERS on nd s snawe esses nggens 76.95 76.84 76.72 76.84 
Details of Stock Trading: a 
Shares “Sold (000 omitted) ...... 650 | 490 680 790 
teeter rere rey Percy 899 819 892 920 
Number. of Advances........... 316 | 263 286 421 
Number of Declines............ 372 Exch. 366 Exch. 421 293 
Number Unchanged ........... 211 ~=closed 190 closed 185 206 
New Highs for 1946............ 12 | 16 | 12 25 
New Lows for 1946............ 13 11 | 20 21 
Bond Trading: 
Dow-Jones 40-Bond Average.... 107.93 | 108.01 | 108.00 108.06 
Bond Sales (000 omitted)...... $3,334 | $2,410 | $3,280 $3,740 
19 46— 
*Average Bond Yields: July 2 June 26 June 19 June 12 High Low 
Fe RLS an eee 2.567% 2.561% 2.564% 2.575% 2.643% 2.533% 
) oper rae el 3.094. «. 3.102 3.073 3.079 3.102 3.015 
Bit...: .ccameaakuaene 3.139 3.145 3.137 3.155 3.213 3.083 
*Common. Stock Yields: 
50 Industrials ....... 3.50 3.59 3.53 3.48 3.75 ' 3.36 
20 Railroads ........ 5.12 5.14 4.97 4.99 5.45 4.83 
20 Utilities ....,.... 2.90 2.93 2.87 2.84 3.17 2.75 
90 Seoches 725.5....5 85. 3.53 3.61 3.55 3.50 3.78 3.39 


” *Standard & Poor’s Corporation. 


The Most Active Stocks— Week Ended July 9, 1946 


Shares r——Closing—_, 

Traded July1t July9 
Commonwealth & Southern..............ceeceeeeees 143,800 5% 5 
Budd ‘Comintty 2220. 5 0 85054 CAA 64,000 18% 18 
Kauttable Office Bebdine « vcsivigsecaniivane ose ta snune 50,500 2% 2% 
Distillers Corp.-Semgrams 6280666506056. 06 5 Se eeR 44,000 243% 26% 
Soconmy-Vaedum GH. esi Asien e888 41,600 18 18 
A NE on hw acne ccbdan cadena ae 33,700 5034 50% 
Canadian, Pacific Riniiwey sis... i6 ie os 0s es BAR 28,300 1914 19% 
SRO, . MUM. aa. c:-c'o cadet c cdnaenaaeiabbe & ¢ aeane helio 28,300 444% 4434 
United-Resall Draw... ise paei swe... Ai eit 27,100 15... 14% 
Uae SAGNES- EMER «visas cdaca ccs atones so sneveneees 26,800 21 23% 
National Power’ @- Lise. << 53. sk sce 26,100 11 11 
American Radiator & Standard Sanitary............ 25,900 21 20% 
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BUSINESS 
OPPORTUNITIES 


OPPORTUNITY 


Sought by returned Navy Officer. College 
(Columbia); majored chemistry, chem engi- 
peering, economics, government (exempted 
f-eshman courses). Technical qualifications 
killed by war (senior member ACS). Still an 
energetic, capable, hard-driving, fast-working, 
tairty-year-old administrator who would like 
; tough job in management where he can also 
<sll the public, other companies, and labor on 
lis company and its management. Small com- 
pany experience in production, management, 
ind sales; large company experience in pro- 
uction. Plenty of ideas. Excellent refer- 
aces. An interview should clear up any ques- 
tion, one way or another. Box No. 402, c/o 
Financial World, 86 Trinity Place, N. Y. C. 6. 
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GENERAL EXECUTIVE 


Graduate Engineer having an unusual combination 
ef experience in Finance, Statistics, all phases of 
Accounting and Auditing, Treasury and Budget Func- 
tions, Govt. Reports, Construction, Original Cost, 
Management Engineering, Executive Administration, 
Officerships, etc., desires responsible position re- 
quiring exceptional abilities. Widely traveled. ow 
employed in Midwest. Go anywhere in U. 8. e 48, 
agg sg 884, c/o Financial World, 86 Trinity Place, 
N. %.. G¢. 

























INDUSTRIAL RELATIONS | 


Currently charge Veterans’ Personnel Program 
large midwest steel company. Desire broader 
industrial or public relations work. Veteran, 
age 30. Personal brochure upon request. Avail- 
able for interview. Box No. 404, c/o Financial 
World, 86 Trinity Place, N. Y. C. 6. 






















MANUFACTURING MANAGER 


A-1 man available. Outstanding record in 
single and multi-plant management. Cellulose, 
chemicals and similar products. Experienced 
in all phases manufacturing production, ac- 
counting, purchasing, technical, presonnel, etc. 
Chemical Engineer. Age 45. Excellent refer- 
ences. Box No, 403, c/o Financial World, 86 
Trinity Place, N. Y. C. 6. 






























WANTED ASSOCIATES ? 
To advance new revolutionary teachings on nutri- 
tion relating 53 health and new general food in- 
dustry guided common sense. 

“= ALSO AFFILIATES 

To promote ‘health food research and guarantee 
public health education. f 
To save the world from further agony deteriora- 
tion and destruction from disease and surgery. 
Common sense food research specialist, John 
Hentes, 136 Bedford Avenue, Brooklyn, N. Y. 


MR. BUSINESS EXECUTIVE 
Are you troubled with problems getting your 
post war production started? 
My 15 years experience in solving production 
bottlenecks, coupled with a keen mechanical apti- 
tude and an analytical mind may relieve your 
dilemma. 
An interview to discuss my qualifications will 
cost you nothing except time, but may save you 
much financially. Box No. 407, c/o Financial 
World, 86 Trinity Place, N. Y. C. 6. 
WORLD MARKETS 
Export & Import Directory ‘ 
Commodities and raw materials wanted by im- 
porters and exporters will be listed in English, 
French and Spanish, in Directory Section of 
World’s Markets; 40,000 copies to be distributed 
to leading and active importers and e ers 
throughout world. WORLD MARKETS, a 
weekly trade paper on commodities and raw 
materials, is sent air express everywhere; write 
for information and — copy. 
ATLAS PUBLISHING CO. 
427 W. 25th St., N. Y..1. B 
TIMBER 

White Oak and Hemlock, covering 120 acres, 

cutti approx. 2,000,000 ft. Many will cut 

3000 ft. each. ted in Indiana Co., Pa., 

2 mi. from R.R. Write or phone. 

JOSEPH S. WRAY 

DOWNINGTOWN, PA. 665 J-1 


ELECTRIC-ELECTRONIC MFR. 
Desires Contract Work 


































R. 9-0434 



















Fully pped 
nee & Shere etal Shop 
Low cost—ex: workmanship! 
PAN AMERICAN ELECTRIC CoO. 
132 Front St., N. Y. C. — BO. 9-3965 





: REAL ESTATE 





CONNECTICUT 


NEW YORK 





GREENWICH—NEW ESTATES 
IMMEDIATE OCCUPANCY 


New custom-built rambling Colonial homes on beautifully 
landscaped % to % acre plots, situated in an established, 
highly residential community, convenient to station, vil- 
lage center, clubs, schools and beaches. These estates are 
the last word in modern design and appointments. Un- 
usually interesting floor plans include library, open ter- 
race, 3 and 4 bedrooms, 2 and 3 baths, maid’s quarters. 
Full basement with playroom and storage vault. 
ditioned heat, many other attractive features. 2-car at- 
tached garage. Only a few available. Decorations to 
suit. Priced from $52,000. 

Inspection invited, Representative on site—Field Point 
Road and Mayo Avenue, Belle Haven, Greenwich. Tel. 
2084. 


COMPLETE ESTATES, INC., Builders 


Maher Bldg., Greenwich, Conn. Tel. 4440 
COLEBROOK, Conn. (Berkshire Foothills). 125 
miles from New York; 16 large rooms, 4 baths, 
porch, terrace, artesian well, oil burner, fireplaces; 
5-car garage; horse, cow barns; all newly reno- 
vated; 122 acres, flower, vegetable gardens; on 
good road; commanding view; $40,000. Other 
desirable properties. For appointment phone Win- 
sted 73-13 or write Old Colebrook Road, Winsted, 


Conn. 
CLARICE McCLAVE BOWMAN 
MAINE 


PRIVATE ISLAND ESTATE 

Near village. Quite new, modern equipment, very 

complete. EXCEPTIONAL WATERFRONT 

ESTATE, in Maine Coast Town. To be sold 

for less than quarter of its cost. Write for pictures 
and description, 

C. HOWARD 

Boothbay Harbor, Maine 


NEW_ HAMPSHIRE 
LAKE WINNIPESAUKEE, N H. 


Beautiful island of 13 acres; several small islands; 
large sandy beach; almost new buildings; com- 
pletely furnished and screened camp; huge stone 
fireplace; guest house; large boat house; 30 ft. 
motor boat with cabin; 2 rowboats, outboard 
motor; variety of tools; best location in lake. 























Many possibilities with this property. Price 
$15,000. Owner, 25 Trull St., Dorchester, Mass. 
NEW_JERSEY 








SHORT HILLS 


Charming English home in an unusual setting; 
center hall, beautiful sunroom, living room, fire- 
place, dining room, tiled kitchen and lavatory; 
maid’s room and bath; open screened porch; base- 
ment recreation room breathes of feudal days, 
fireplace; opens on patio; 4 bedrooms, nursery, 
2 tiled baths; insulated; oil heat; roll screens; 
new condition; close to schools; immediate pos- 
session; true value; $38,000. Firm price. 
ANDREW JACK, Realtor 
At Station, Maplewood, N. J. 
S. O. 2-2400 


17 ACRE ‘ESTATE, 4 acre private lake, trout 
stream; 16-room mansion, up-to-date improve- 
ments; 5-room bungalow, all improvements; large 
barn; about 600 feet road frontage; buses pass 
property; conveniently located to all forms of 
transportation; schools, cities; 25 minutes to New 
York; 3% miles to Ridgewood. Price $45,000. 
Terms can be arranged. For complete informa- 
tion write to owner. 


Cc. MARKS 
P. O. Box 258, Wyckoff, N. J. 


PENNSYLVANIA 
DAIRY FARM 
174 acres fully cquipped for 40 milk cows (cows 
sold off). Modern machinery in barn and on farm 
with tractor and horses. Well equipped, large 
productive fields both wet and dry ground, con- 
veniences in good two family home ($20,000), 
gece schools, churches, nearby at Beach” Lake. 
arm on Route 106, main highway to New York. 
Emmett Olver, Honesdale, Pa. 


VERMONT 




















TO SETTLE ESTATE 


150-acre Otsego County dairy farm, one-half river 
flat and balance rolling excellent fertile land; 
wood lot at back of farm; buildings in splendid 
condition; 10-room, 2-story house, furnace, elec- 
tricity, telephone, bath, hardwood floors through- 
out, good cellar, two-car garage attached; well- 
built barn, overshot, 40x90, new roof; 3 large 
silos, milk house, electric cooler, chicken and hog 
houses; fine spring water—ample supply. : 
Producing Grade A milk for plant 3% miles; 
stanchions 53 head; 1% miles to Unadilla village 
of 1,200 population on main Route 7; central 
school bus by the door; price $15,000; buildings 
could not be replaced for this figure. 
FRANK i VAN COTT ESTATE 
UNADILLA, N. Y. 





LAUREL, Long Island. For sale. Attractive 
house, located on Peconic Bay among beautiful 
old shade trees. Excellent beach, boat channel. 
House has all modern conveniences and completely 
furnished. Spacious living room 25’x30’ with fire- 
place. Pleasant dining room. Cool, screened 
porch.’ Cheerful kitchen with 2 refrigerators and 
new gas stove. One bedroom and one lavatory 
downstairs. On second floor are 4 bedrooms, one 
bathroom. Large attic for storage or extra guests. 
Summer teahouse with shower and lockers in- 
cluded. Price $15,000. Box No. 406, c/o Financial 
World, 86 Trinity Place, N. Y. C. 6. 


55,000 SQUARE FEET. Immediate occupancy. 
Two brick and stone sprinklered buildings, 4 
stories and basement, elevators, 16 acres, at 
Stuyvesant Falls (9 miles from Hudson, N. Y.), 





“with perpetual use of 400 h.p. (about 7200 KWT’s 


daily) included in rental. For lease at $15,000 
net annual rental with option to purchase at 
$82,500 after one year. 


L. N. ROSENBAUM & SON 
565 Fifth Avenue 
New York 17 


ATTRACTIVE summer cottage or fine all-year- 
round home in Quogue, L. I. Large living room, 
dining room, kitchen, lavatory on first floor, 
butler’s pantry, enclosed sun porch, open screened- 
in porch; 3 bedrooms, large bath; hardwood floors, 
heat, lights, telephone; one-car garage. On acre 
of land near quiet village, ocean and large towns. 
Occupancy middle of July: $8,500. 
Write Box 204, East Quogue, L. I. 


FARM 


91 acres, 10-room Colonial house, all improve- 
ments, insulated, oil heater. Another 5-room 
helper’s house, also shed accommodates 6. 2 
barns, l-car garage, tools and machinery included. 
800 apple trees, 8,000 currants, 30,000 tomato 
plants, will be ready to be picked end of month. 
Price $32,500. Terms can be arranged. 


PAUL TODARO 








Milton New York 


LARCHMONT ON THE SOUND 
Furnished or Unfurnished 


Luxurious unusual stone Pennsylvania Colonial 
home purchased new 6% years ago, 10-rooms, 
also dressing room. 5 complete chrome and tile 
baths, 2 paneled playrooms, fully insulated, 2-car 
built-in heated garage, tea-terrace landscaped, 
imported shrubs, 2 blocks Larchmont Yacht Club, 
easy walking distance to beach and boat clubs, 
churches, schools, shopping center, special bus 
service to all trains. Owner occupied, possession 
immediately. 


91 Larchmont Ave., Larchmont, N. Y. 
; Phone: Larchmont 2-5030 








When buying a Vermont summer home, farm or 
country property contact us for our listings. 
Prices range from $3,000.00 up to $100,000.00. 
Our aim is to please our clients. 
T. M. FOLEY AGENCY 
Realtors 
Rutland, Vermont 


VIRGINIA 


BEAUTIFUL COUNTRY HOME 
Established tourist business. Route 60. 12 miles 
west of Williamsburg, Va. 132 acres, 20 cleared. 
Would sell woodland separately. White clap- 
board house in poplar grove, 12 rooms, excellent 
condition, modern cnveniences. Fully screened, 
. eee, 2 porches, artesian well, garage, other 

uildings. 











Possession 60 days. 
Owner, W. S. MAUGER 





Toano, Va. 








VIRGINIA 


VIRGINIA SPORTSMAN'S 
PARADISE 


540. acres, 200 clear on James River, 30 miles 
from Richmond, Va. Fine cattle grazing. Good 
200 year old house, % brick, % frame, nine 
rooms, full basement. Two new tenant, four 
rooms each, Necessary outbuildings. Approx. 
1,500,000 ft. saw timber. Two large duck marshes 
% mile from house, ducks and geese by the th 





ou- 
sands, deer, turkeys, quail, rabbits, squirrels very 
plentiful. Long hunting season. Good fishing in 


river at front door. Caretaker available and lives 
on place; price $50,000, includes stock and equip- 
ment. $45,000 without. Call or write 
R. C. TRITTON 
Care ALFRED L. BLAKE & SONS 
20 N. 8th St., Richmond, Va. 








C. J. O'BRIEN, INC. 
NEW YORK, N. Y. 

















TH 








E NATIONAL CITY BANK 
OF NEW YORK 


Head Office + 55 WALL STREET New York 





Condensed Statement of Condition as of June 30, 1946 


Including Domestic and Foreign Branches But Not Including The Affiliated City Bank Farmers Trust Company 





(dn Dollars Only—Cents Omitted ) 





5 
ASSETS 
Cash and Due from Banks and Bankers....... $1,176,800,124 DIRECTORS 
United States Government Obligations (Direct 
or Fully Guaranteed)..................... 2,561,321,256 GORDON S. RENTSCHLER 
Obligations of Other Federal Agencies . * 39,175,629 — 
State and Municipal Securities.............. 178,926,140 W. RANDOLPH BURGESS 
Se ee PRE Codeo reer ree ae 82,764,053 eS ree 
Loans, Discounts, and Bankers’ Acceptances... 1,074,374,109 WM. GAGE BRADY, JR. 
Real Estate Loans and Securities... . 3,561,794 President 
Customers’ Liability for Acceptances. . . oe 13,763,772 
Stock in Federal Reserve Bank.............. 6,600,000 
Ownership of International Banking Corpora- pay erence Bee OD | 
BD ccc kis whet enh dE inecaeoe << 7,000,000 em me Telegra ren il ratio 
Bank Premises . ‘nk cok ie 29,647,062 : CUrIeRSigS 
Items in Transit with Branches . 34 ghee eae ee 7,296,487 ener aaron os Siena 
NS ss Wak ean bigs ce eeeeece tase 3,246 ,015 Bond and Share Company 














$5,184,476,441 


eevee eeeeeeeeeeeeeeee eee eee ee 





GUY CARY 




















EDWARD A. DEEDS 


LIABILITIES rms Cash Register 
ompan 
Sn ae ee A SORE $4,872,600,625 ee 
(Includes United States War Bedi een omy 
Loan Deposit $562,987 ,699) Corporation : 
Liability on Acceptances and Bills. .$20,431,822 do: gaauueiion 
Less : Own Acceptances in Port- ‘Founder-Chairman, Bank 
BR ier tddk imines caomaeen 16,708,446 of America National Trust 






Reserves for: 


- and Savings Association 


3,723,376 


JOSEPH P. GRACE, JR. 





Shearman & Sterling & Wright 





Chairman of the Board, The 





President, W. R. Grace & Co, 


Unearned Discount and Other Unearned 
ne. io ee ich eae tee 2,867,452 J germs yar Coipeies 

Interest, Taxes, Other Accrued Expenses, etc. 30,937,351 Mining Company 

| ER Rs er er me 4,650,000 
Capital . . . $77,500,000 serrate cri 
Surplus. . ee . 142 ,500,000 Corning Glass Works 
Undivided Profits. . 36,712,567 256,712,567 GERRISH H. MicLicen 

President, Deering, Milliken & 
PO ss sce ccdosethh Eee Be $5,184,476,441 Co. Incorporated 








Figures of Foreign Branches are included as of June 25, 1946, except those 
of the Tokyo and Dairen Branches which are prior to the outbreak of the 
War, but less reserves. 


$810,620,791 of United States Government Obligations and $16,452, 887 of 
other assets are deposited to secure $724,572,192 of Public and Trust Deposits 


GERARD SWOPE - 


Honorary President, General 


Electric Company 


REGINALD B. TAYLOR 
Williamsville, New York 








and for other purposes required or permitted by law. 





(Member Federal Deposit Insurance Corporation) 


ROBERT WINTHROP 
Robert Winthrop & Co. 





























RS ORI MN 


